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Cities Service public utility subsidi- 
aries serve more than 600 communi- 
itr ties with electric light and power. 
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Start now to build 
a college fund with 


Cities Service Common Stock 


Your children deserve a college education 
—and you can give it to them. 


If you will make a small investment 
monthly in Cities Service Common stock— 
and reinvest under the Doherty Reinvest- 
ment Plan—you can start now to build up 
the necessary fund. 


Later, the income alone may be enough to 
provide for the entire expense of four years 
at a university. 








Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information. 








Successful Investors 
Are Your Best 
Audience 


HE net paid circulation of Tae Financia 


Wok p is now in excess of 81,000, more 
than sixteen times larger than it was five 


years ago, representing the highest percentage 
of gain for any periodical in our field. Nor 
is this a temporary gain, for the percentage of 
renewals of mail subscriptions is reported by 
the Audit Bureau of Circulations as over 70 
per cent for the past year. 


Here is an audience that has the greatest 
faith and confidence in its medium. Tue 
FinanciaL Wor p subscribers send our Confi- 
dential Advice Department more than 10,000 
letters every month requesting guidance in 
their individual investment problems. 


At the same time, they are a responsive 
audience. Contract advertisers invariably 
renew on expiration, frequently for larger 
space, and more and more advertisers are con- 
tracting with us every month, because of the 
results obtainable. 


Tue Financitat Wor p readers are success- 
ful investors. Not only are they people with 
above-the-average earning power, but their 
incomes are still further augmented by judici- 
ous investment, guided to a large extent by 
Tue Financia Wortp. They represent a 
quality market for both the necessities and 
luxuries of life. And—they can be reached at 
but moderate cost. . 


Perhaps you too can use this profitable me- 
dium to advantage. On request, we will be 
more than glad to forward full particulars. 
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AMERICAN COMMONWEALTHS 
POWER CORPORATION 


through its Subsidiary 
Minneapolis Gas Light Company 
has a vital interest in the welfare and future of 
Minneapolis 
and takes pride in drawing the attention of those who are seeking to locate 


A Growing Business or a Manufacturing Institation 
to the many advantages Minneapolis and its suburbs hold forth: 


MINNEAPOLIS is the largest City and the 
financial, industrial and distributing center 
of the Northwest. 


Through it moves a very large part of the 
traveling public of America—west and east 
bound—as well as the bulk of the crops 
harvested in the West and the bulk of the 
merchandise purchased in the East for 
Northwestern distribution. 


Its population exceeds 500,000 with 
1,000,000 people within a radius of 50 
miles. 

Its labor is content and high-grade. 


It is noted for its beautiful pmaaAte parks 
and streets. 


Its banking resources are of the best, in- 
cluding two of the largest banking institu- 
tions between Chicago and the Pacific Coast. 


The finest trains in America run daily be- 
tween Minneapolis and Chicago and to 
points East and West. 


It is the butter capital of the world. Minne- 
sota now produces 275,000,000 pounds of 
creamery butter annually. Its flour mills 
and their products are nationally known. 


It commands raw materials in abundance, 
including iron, lignite coal, copper, build- 
ing stone, dairy and grain products—and 
— BILLION DOLLAR market back 
of them. 


Its Public Utilities give superior service 
at reasonable rates 


GAS is supplied by Minneapolis Gas Light Company, with alert and courteous service, from a 
modern plant with ample capacity. 


ELECTRICITY is supplied by Minneapolis ee Electric Company (Northern States Power 
Company) from modern generating stations with courtesy and promptness. 


EXCELLENT WATER is supplied through an up to date system by the Municipality. 


STREET RAILWAY SERVICE of a high order is furnished by Twin City Rapid Transit Com- 
pany (locally owned). 


“= 


«| In Minneapolis you will find retail and wholesale houses distributing merchandise I 
¢ ee 


““, of the finest quality with uniform courtesy in their dealings with the public. 


It is an ideal City for your home and business 


Minneapolis is Growing 


Cw, 
For further information address 


Industrial Agent 


Minneapolis Gas Light Company 
MINNEAPOLIS, MINNESOTA | 


or 


Manager Industrial Department 


American Commonwealths Power Corporation 
120 BROADWAY, NEW YORK 
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O our friends in banking, financial and business cir- 

cles, we present for consideration our Statement of 
Condition (including Foreign Offices) at close of business, 
September 16,1929. This statement is the first to be issued 
by the consolidated institution as created by the recent 
merger of The Seaboard National Bank and The Equitable 
Trust Company of New York. We also present the 
Board of Trustees under whose guidance the Bank’s 
affairs will be conducted. 





‘For Greater Usefulness 


to Modern Business” 





ASSETS TRUSTEES 





Cash on Hand and in Banks . . $ 94,712,274.45 








Exchanges for Clearing House 192,486,581.99 
Due from Foreign Banks 10,731,043.80 
Bonds and Mortgages 6,572,146.65 
Public Securities . ; 45,974,455.56 
Other Stocks and Bonds 30,314,189.80 
Demand Loans . 132,032,774.43 
Time Loans 189,873,559.28 
Bills Discounted —_— 154,743,395.42 

Customers’ Liability on Acompe 
ances (Less Anticipations) . 71,082,282.00 
Real Estate . . =" 18,211,477.42, 
Accrued Interest Snitnalile 1,951,881.38 
Other Assets . . . « «© « «+ - 4,607,100.45 
$953,293,162.63 

LIABILITIES 

Capital. . . - « « $ 46,500,000.00 
Surplus and Undivided Peake 2 44,499,251.13 
Reserve for Contingencies 2,364,727.60 
Reserve for Taxes, Interest, etc. 3,494,484.42 








Deposits . $634,876,110.54 
Officers’ & Cer- 
tified Checks.  139,868,803.19 774,744,913.73 
Acceptances (Less in Portfolio). . 72,841,565.23 
Notes Payable (Foreign Offices) . 4,515,350.00 
Due to Foreign Offices. . . 3,509,967.66 
Other Liabilities . . . . 822,902.86 
$953,293,162.63 
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Without research 


Investment is zo¢ investment 
and rarely attains success 


OO many men buy and sell securities 

withouta basisofconstructive, forward- 

looking research to assure a wise selec- 
tion. Only a comparatively limited few of 
the vast thousands of investors recognize the 
value and the necessity of establishing, first, a 
policy that meets their own particular re- 
quirements, and, second, of assuring success 
for that policy through fundamental, basic 
research. These few are the men who succeed in 
full measure. 


Every Factor is Considered 


Research is the corner stone of Brookmire 
Service. Around it centers every department 
of the organization. It is constantly being ex- 
tended and facilities for continued develop- 
ment provided at a rate far outstripping even 
the growth of the other divisions. Such re- 
search is not simply a matter of studying a 
particular company or security. This follows, 
yes, but not until it has been preceded by 
most comprehensive study of general econ- 
omic conditions, business as a whole, the 
trend of different industries, and the progress 
of companies in these industries. Then, the 
specific company and its securities are sub- 


jected to searching individual appraisement. 


The general position of security markets, 
the money situation, the banking policy, are 
all taken into consideration. When this has 
been done the Brookmire Investment Counsel 
weighs the evidence, and determines what 
recommendations will be made. 


Many hundreds of thousands of dollars are 
required annually to operate this vital de- 
partment of research. Because of it, Brook- 
mire is able to serve successfully thousands of 
clients in every section of the United States. 


A Needless Handicap 


We have no hesitancy in saying that the 
investor who fails to provide himself with 
such a background is seriously—and un- 
necessarily—handicapping himself. 


If investment counsel determined by such 
methods seems to you to offer a way to 
secure greater safety and greater productivity 
for your capital we will be glad to send com- 
plete information showing how you can ar- 
range for Brookmire to cooperate with you 
toward increasing your measure of invest- 
ment success. 


This message is directed primarily to individuals and institutions with capital of from $5,000 
to $5,000,000. However, if your principal is less than $5,000 and you will indicate it when 
returning the coupon, we will send details of a special plan designed for the smaller investor. 


BROOKMIRE 


Investment Counselors for more than a quarter century. 
Address inquiries from West of the Rockies to Brookmire Economic Service, Russ Bldg., San Francisco. 
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BROOKMIRE ECONOMIC SERVICE, Inc. 
551 Fifth Avenue, New York City 


Please send me a Brookmire “Broadet View Program”. The amount 
Ihave in securities or available for investment is more than $5,000]; 
less than $5,000 [.]; more than $50,000 [[]. XXF-C4 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 


clings to this ideal it can count upon the support of the investing public. 
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4 44 Declining stock prices during the 


THE TREND OF THINGS 


4 44 The most important single development of the past week from a 
news angle was the increase in the Bank of England rate to 6% per cent. 
The practical effect of this, however, is unimportant, as that step had been 
anticipated for some time. With the rate rise finally effected the “bad 
news” is now out of the way. The collapse of the so-called Hatry group of 
stocks in London is expected to have no repercussions here; 


4 4 4 Reaction in prices on the New York Stock Exchange during the fore : 


part of the week was due to technical conditions of the market itself and 
does not reflect any adverse changes in the fundamental position of industry 
as a whole. Lifting of selling pressure finds the market in a much improved 
technical position and the present time does not appear to be an opportune 
one ir which to dispose of sound stocks of companies having favorable 
earnings prospects; 


4 4 4 General industrial activity is being maintained at a high rate and 
although slight recessions from recent peak levels are noted in some lines, 
volume of business continues to be substantially ahead of this time a year 
ago, and earnings for the second-half of 1929 promise to be very satisfactory. 


eneouraging sign. With a continuous 


actions as reflected by volume of check 


















| fore part of last week could be traced to 
no definite developments of an unfavor- 
' able nature. Rumors of financial diffi- 
culties of several pool operators and 
brokerage firms were all proven to be false 

| although such gossip undoubtedly did its 
' share in creating a pessimistic attitude 
toward the market. Quieter trading with 
| asmaller volume later in the week was an 


advance in prices since last May without 
a reaction worthy of the name, a period of 
“digestion” appears warranted. 


4 4A The long term outlook for funda- 
mental conditions continues to be favor- 
ably defined. Business failures have 
declined as compared with recent weeks 
and also a year ago; commercial trans- 


payments have been considerably larger 
than previous weeks and the same period 
of 1928. All in all, there appears nothing 
on the business horizon to warrant chang- 
ing the opinion that holders of common 
stocks should fare very well over the next 
year or so, who confine their commit- 
ments to issues representing companies 
which must grow with the country. 
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Business Prospect 
AAA 


HERE have been no developments to 

alter the view that the total volume of 
reneral trade during the last quarter of 
the year will show a satisfactory gain 
over the fourth quarter of 1928. The re- 
cession in steel output after a very 
high volume of summer business was to 
be expected. It still remains to be seen 
if the decline in motor output and the 
smaller volume of new construction con- 
tracts being let are of a temporary char- 
acter and if railroad steel buying will in- 
crease during the coming months. The 
bulwark of our current prosperity is a 
high per capita purchasing power based 
on full employment, high ‘‘real” wages 
and the large savings over current ex- 
penditures. In other words there is no 
evidence of extravagance on a large scale 
and certainly no evidence or prospect of 
inflation in commodity prices. There- 
fore there is every reason to look for a 
continued high rate of consumption of 
goods and certainly a very excellent 
volume of retail trade in the autumn 
months and in the holidays. Our best 
single measure of current business activ- 
ity, freight car loadings, continues to 
give a very good account of itself. 


AAA 


Credit Situation 
bvdiod 


ALL money rates continue to fluctuate 

widely with decided firmness to be 
expected at the month end and quarterly 
settlement period. The long expected 
advance in the Bank of England’s rate 
to 61% per cent was effected last Thurs- 
day. The bank has lost gold steadily 
to this country, France and Germany, 
and conditions there were such that in 
order to stop the flow of gold an upward 
revision of the rate has appeared to be 
but a matter of time. Our domestic 
credit situation continues unchanged 
with no near term prospect for any easing 
of interest rates and therefore no near 
term prospect of a pronounced upward 
movement in the price level of fixed in- 
come producing securities. Some easing 
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YOUR ADDRESS 


it is not sufficient to notify your 
Post Office. Unless you also notify 
us, you will miss your copies of 
Tue FinanctaL Wor.p. 


H. L. VonpERLIETH 
Circulation Manager 








in call rates can be expected after the first 
week in October. There is no prospect of 
any credit strain with the Federal Reserve 
continuing to add to its holding of ac- 
ceptances and of government securities 
and with gold flowing to this country. 


AAA 
Taxes and Tariff 
AAA 


Tus department last week called at- 

tention to the clearly defined prospect 
for a lower income tax rate for corpora- 
tions and individuals to be made effective 
in the 1929 schedules. Since then the 
treasury department has announced that 
if present surplus ho ds a reduction will 
be made amounting to from $200,000,000 
to $300,000,000 per year. This is quite 
important, but of course cannot be 
analyzed until the exact form of the re- 
duction is known. In all probability it 
will affect the corporate tax rate as well 
as the individual income rate. Whether 
or not definite tariff legislation will de- 
velop this year is debated in well informed 
circles in Washington. President Hoover 
came out sharply for retention of the 
flexible provisions and much “trading 
and jockeying’? remains to be done. 

AAA 
Commodity Prices 
AAA 


CAREFUL review of the com- 
modity price situation embracing 
some twenty-five leading individual com- 
modities leads to the judgment that there 
are no important price changes in pros- 
pect in either direction during the coming 
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- months. Supply and demand seems to 


be remarkably well balanced in general 
and hand to mouth buying is still the 
order of the day. Needless to say this 
will make for business stability. 


AAA 


Rails and Utilities 
AAA 


THE utility situation is discussed jp 
some detail on page 460. Insofar as 
the rails'are concerned the August earn. 
ing reports are coming up to expectations 
and the total gross and net for the month 
promise to show very satisfactory jn. 
creases over August, 1928. Car loadings, 
reported through the middle of Sep. 
tember, indicate that the gross and net 
tor that month will also be quite satis. 
factory. Prices of rail stocks which 
had advanced rather sharply during 
August have been generally reactionary 
during September. The declines have, 
however, been far less than those recorded 
by representative industrial issues, doubt- 
less because of the fact that on a price- 
earnings basis rails are much more under- 
valued than leading industrial issues, 
From all present indications the rails 
will record very satisfactory earning 
gains during the peak fall months and 
1929 will doubtless go down in history 
as a record breaking rail earning year. 


AAA 
Steels and Oils 
AAA 


WITH steel operations receding from 

an unusual mid-summer peak steel 
stocks have been drifting toward lower 
price levels. Whether the movement 
has gone far enough to ‘discount’ this 
factor remains to be seen. The steel 
industry as a whole is in much better 
condition than it was in 1927, when the 
last recession took place and during that 
period market prices of steel stocks re- 
ceded but moderately. There is no rea- 
son for the long term investor in sound 
steel common stocks to become alarmed. 
The oil stocks held rather well and doubt- 
less this is due to the fact that over- 
production has kept the public out of 
this group. Prospects for 1930 in this 
division of the list continue very favora- 
bly defined and the long term operator 
in these issues should take advantage of 
any price concessions which may de- 
velop to add to his holdings. 


AAA 


Securities Outlook 
AAA 


NTIL there is definite indication of 

easing in money rates fixed income- 
producing bonds and preferred stocks 
can be expected to mark time around 
present levels. -In the field of common 
stocks the very remarkable advance of 
leading stocks last August has been fol- 
lowed by a reactionary September. 
Whether the so-called ‘‘technical’’ posi- 
tion has been corrected or not cannot be 
said. This much can be said, however, 
and that is that the common stock il- 
vestor who is placing his faith in the 
future growth of the country will come 
out all right provided he does not over 
extend himself, provided he selects stocks 
representing companies with rising earl 
ings and provided he diversifies ade 
quately. The safest proposition on which 
to invest in common stocks is still the 
premise of selecting those which must 
grow as the country grows. 
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a Transamerica — 


4 Northwest Bancorporation — 


4 Marine Midland — 


| The Future of Group Banking 


4 4 4 Recent formation of bank stock holding companies on a large scale 
directs attention to what must be regarded as an undeniable trend toward 
group banking in this country, the nearest approach to branch banking of 
the European type which can be made under existing Federal statutes; 


4 4 4 This trend parallels the chain movement in American business; the 
growth of large enterprises creates new demands upon American banking 
facilities which can be met only by huge institutions with proportionately 
great resources and breadth of activity; 


4 4 4 Transamerica Corporation, the holding company for the Giannini 
enterprises, Northwest Bancorporation, controlling a large group of banks 
in the Northwest, and Marine Midland Corporation, recently formed to 
acquire banks in New’ York State, appear to offer interesting opportunities 
for long term investment. 


S THE general convention of the 
A American Bankers Association as- 
sembles in San Francisco, contro- 
' versies over the brokers’ loan situation, 
Federal Reserve policy and other storm 
centers of the recent past are almost 
completely overshadowed by a lively 
battle over the new question of upper- 
most importance in the minds of bankers 
from all sections of the country,—‘‘ What 
is the future of group banking in the 
' United States?” A new terminology 
has arisen from debates on this most 
interesting subject and the phrases used 
to designate the various multiple or in- 
dividual banking forms have undoubtedly 
created no little confusion among the 
laity. In order to provide a basis for 
a clear discussion, definitions of the terms 
most frequently employed follow. 
“Branch banking” is the system which 
has long prevailed on the European 
| Continent and throughout the British 
Empire, each bank comprising one cen- 
tral office and numerous branches scat- 
tered throughout the country and, as 
is often the case, in foreign lands. Prac- 
tically all of the banking business in 
countries where this system prevails is 
concentrated in the hands of compara- 
tively few huge banks and their branches; 
in England, there are but five. The most 
| Important characteristic of this system 
' is the fact that each bank and its net- 
work of branches constitute one corporate 
| entity; in other words, each branch is an 
' Inseparable part of the corporate whole, 
and has no corporate existence apart 
from the main body. 
In sharp contrast to the European 
systems, “unit banking,” i.e., a large 
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number of individual, independent insti- 
tutions whose offices are with few excep- 
tions limited geographically to the com- 
munity in which they are located, has 
been the characteristically American 
form since the passage of the National 
Bank Act in 1863. The laws of all but 
seventeen states forbid the creation of 
branches outside of the boundaries of 
the city in which the main banking office 
is located, as do the statutes governing 
all national banks. Recent consolida- 
tions in the large metropolitan centers 
resulting in extensive branch banking 
systems within the city limits, but hav- 
ing no wider geographical scope, are es- 
sentially a development in an entirely dif- 
ferent field from that of the organizations 
which are the subject of this discussion. 











WHAT GROUP BANKING IS 





‘‘Group banking’ has now come to 
the fore in America, and is growing 
with astonishing rapidity. This form is 
really a middle ground between unit 
banking and branch banking, and is the 
nearest approach to the latter which can 
now be made under the statutes govern- 
ing all national banks, and most state 
banks in this country. This form may 
also be termed ‘‘holding company bank- 
ing,” for while\the units of the group re- 
tain their corporate identities, control of 
each rests in a holding company which is 
usually dominated by interests identified 
with one or more large city banks. 
(Group banking is now frequently re- 
ferred to as ‘‘chain banking,” but the 
latter phrase does not appear to us to be 
correctly descriptive of this form, as it 
would more naturally suggest the concept 
of branch banking, from which it must be 
sharply distinguished.) 

It is not the purpose of this article to 
discuss the many arguments which have 
been adduced pro and con the develop- 
ment of group banking in this country, 
or the desirabiity of its development 
into absolute branch banking such as 
that existing abroad. There are strong 
arguments against the trend, as well 
as in its favor. owever, practically 
all bankers recognize the trend, and 
even many of its bitterest opponents 
concede that it is inevitable. It does not 
appear reasonable to expect the elimina- 





tion of the unit bank in this country, nor 
the concentration of its entire banking 
business in as few banks as in England. 
The small bank will, no doubt, always 
play an important rdéle in America, if for 
no other reason than the closer personal 
contacts which it often affords. How- 
ever, further development of group bank- 
ing now seems assured, and the highly 
successful record of branch banking 
abroad gives much promise of its equally 
successful application in this country 
when the laws permit. There appear to 
be no fundamental reasons why the 
system cannot be adapted to the needs 
of commercial America. Assuming good 
management, branch banking is econom- 
ically sound. The amount of capital 
required per unit is not as great as in the 
case of individual banks. The fact that 
large New York banks earn on an average 
about 2 per cent more on their capital 
and surplus than the small banks op- 
erating in the same city may be cited in 
support of the greater efficiency of insti- 
tutions of large scope and resources. 

Mr. A. P. Giannini has been the leader 
in the development of group banking in 
this country and the various Giannini 
enterprises have been eminently success- 
ful. The ‘Transamerica Corporation, 
which is now the holding company for 
all of these enterprises, is, according to 
a recent statement by Mr. Giannini, part 
of a ‘well established plan looking 
toward nation-wide development in the 
banking and investment field.” No 
clearer evidence of intention to develop 
nation-wide branch banking as soon as 
the law permits is needed. In the mean- 


(Please turn to page 480) 














Outstanding Utility Stocks 

















IFTY years after the perfection of 
the electric bulb by Thomas A. Edi- 
son, the industry founded on that 

invention represents a capital investment 
totalling more than ten billion dollars 
and is continuing its growth at the rate 
of about eight hundred million dollars a 
year. While for several years sound 
utility stocks have been appraised mar- 
ketwise on a basis which to some extent 
discounted probable growth of earnings 
for the next year or so, recent merger de- 
velopments and a more widespread reali- 
zation of the potentialities of the industry 
have resulted in a ‘‘utility market,” 
which in turn has resulted in prices for 
representative issues in this group being 
bid up to unprecedented levels. 








ARE .UTILITIES TOO HIGH? 





There is no question but that current 
prices of many common stocks of leading 
electric light and power companies are at 
heights entirely unwarranted by current 
earnings. Likewise present levels amply 
discount the growth in earnings which 
undoubtedly will be witnessed over the 
next year or so. Beyond that period, 
however, lies the prospect of very large 
sources of additional business the surface 
of which has not yet been scratched. The 
future of the industry has already been 
graphically outlined by C. M. Ripley, 
E. E., in a series of articles which was 
concluded in the September 18, 1929, 
issue of Tue FINANCIAL WoRLD. 

For those who are prepared to hold 
utility securities over the period of the 
next several years, ignoring intermediary 
market fluctuations which are bound to 
occur, a number of issues in this and allied 
groups continue to possess long pull profit 
possibilities despite their rather substan- 
tial market appreciation during the past 
year. Without being intended as an at- 
tempt at predicting the probable near 
term action of the utilities, the statement 
is warranted that no one should purchase 
the stocks of this group who is not willing 
to assume the réle of a long term investor. 

Those issues which appear particularly 
attractive on the basis of their future 
prospects are American Telephone & 
Telegraph, Westinghouse Electric, Gen- 
eral Electric, Radio, International Tele- 
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phone & Telegraph, Electric Bond & 
Share, United Corporation and American 
& Foreign Power. A short description of 
each of those issues follows: 


4 AMERICAN TELEPHONE & TELEGRAPH 
has long been the premier investment 
stock of the entire utility group and only 
recently has begun to sell on a basis which 
takes into consideration some degree of 
the company’s future possibilities. Al- 
though but $12.11 per share of common 
was reported for 1928, American Tel. & 
Tel. is a holding company and shows only 
the dividends received from subsidiaries; 
undistributed equity earnings are not 
included. The most important factor in 
the situation from a speculative point of 
view is the company’s ownership of ap- 
proximately 98 per cent of Western Elec- 
tric common which is expected some day 
to be distributed to American Tel. & Tel. 
stockholders. Sales volume .of Western 
Electric last year was approximately 
$288,000,000, but $50,000,000 less than 
General Electric. Latter company is 
currently appraised in the stock market at 
about $8 for each dollar of sales. On the 
same basis of valuation, Western Electric 
would be worth about $2,300,000,000 or 
the equivalent of about $175 per share 
of American Tel. & Tel. common stock. 
Consequently only about $120 of current 
market price of the stock represents the 
company’s communications — business. 
Western Electrie’s profits have increased 
121 per cent since 1923. Despite the 
apparent yield of only about 3 per cent on 
the present $9 dividend rate, American 
Tel. & Tel. follows the policy of financing 
its expansions through the issuance of 
new stock and the value of rights thereto 
increases the actual yield over a period 
of several years to a level of about 5 or 
6 per cent annually. This stock continues 
to be one of the most attractive in the 
utility industry. 


4 Westincuouss Exectric & Manv- 
FACTURING CoMPaANy, because of its 
prominent position in the electrical equip- 
ment field, will derive benefits in propor- 
tion to the growth of the use of elec- 
tricity for practically all purposes. Not 
only does 66 per cent of the country’s 
total electrical output represent demand 





By RICHARD J. ANDERSON 
Associate Editor, Tue FinanctaL Worup 


4 4 4 Are the majority of public utility stocks currently quoted 
at prices which are entirely unwarranted by what may hp 
expected over the coming years or does this group possess 
further long pull profit possibilities? 


4 4 4 The statement that many are selling at levels unjustified 
by current earnings cannot be questioned. What the future 
holds, however, is another matter and recent formation of large 
scale holding companies by strong banking interests indicates 
confidence on the part of our best financial brains; 


4 4 4 For those who are prepared to exercise patience and 
ignore intermediary market fluctuations which are bound to 
occur, a number of issues in the utility and allied groups present 
long term possibilities despite their rather substantial market 
appreciation during the past year. 


for industrial power, but rapid obso- 
lescence of existing equipment is an im- 
portant factor in the growing demand for 
new apparatus. Much may also be 
expected from future electrification of 
railroads; the Pennsylvania, New York 
Central, B. & O., Lackawanna and Le- 
high Valley are prominent among the 
roads which are planning electrification 
or have programs well under way. Only 
3 per cent of the railroad mileage in the 
United States is electrified and it is 
obvious that this field has been practically 
untouched. Indicated earnings of nearly 
$12 per share for 1929 are expected to 
be exceeded by next year’s operations 
and an increase in the present $4 divi- 
dend rate is looked for. While obviously 
discounting these earnings at present 
levels of around 240, the issue continues 
to have long pull possibilities. 


A GENERAL Etsectric Company is the 
largest organization in the world engaged 
in the manufacture of electrical equip- 
ment and controls about one-fourth of the 
entire domestic market. Not only will 
the company benefit from the growth of 
its own business, but it also is the owner 
of large blocks of stock in allied enter- 
prises. Although last year’s reported 
earnings amounted to but $7.15 per share 
of common, exceedingly conservative ac- 
counting practices are followed, and this 
figure cannot be taken as an accurate 
indication of true earning power. For 
instance, 70 per cent of plant and equip- 
ment have already been written off to 
reserves, although these assets are thror- 
oughly modern and up-to-date. A stock 
split-up appears probable and an in- 
crease in the present $4 regular and $2extra 
dividend basis could easily be effected. 


4 Rapio Corporation or America 1s 
the world’s leading organization in 1ts 
field. Not only in the radio commun 
cations business, but also in the manu- 
facture of radio apparatus has the com- 
pany attained a place of first prominence. 
It controls important interests in sound 
motion pictures and television, and 
through the Radio-Victor division 38 
extensively engaged in the manufacture, 
sale, and development of talking-ma- 
(Please turn to page 478) 
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The Outlook for Steels 


be said concerning the securities of steel companies? 


HE steel industry appears to have 
ie to the end of its extraordinary 
Oper- 
ations are at a more nearly normal rate, 
considering the secular growth of the 
industry, and the question is now pre- 
sented whether there will be the usual 
Latest 
business and industrial reports from all 
parts of the country indicate that in 
is being 
maintained at high levels, and that the 
customary expansion in retail trade is to 
be expected in the coming few months. 
The continuance of high interest rates has 
resulted in no real stringency in the 
amount of eredit available for business 
and the country seems to be operating on 


activity of the past summer. 


seasonal upturn in fall business. 


general commercial activity 


a sound economic basis. 


Although the basic importance of the 
steel industry has made its fluctuations 
a favorite barometer of general business, 
itis probably a sounder procedure under 
conditions prevailing at this time to 
reason in the opposite direction, and try 
to forecast steel activity from a study of 
the prospective demand of its chief 
This method is more likely 
to be applicable following a prolonged 
period of intense activity than in other 
phases of the theoretical cycle; and this 
is true because of the tendency for sheer 
momentum to earry the bulge beyond its 


customers. 


logical peak, in both time and extent. 








PRICES NOT FIRM 





Perhaps the most fundamental fact to 
be realized at present is that although 
steel operations have been declining rather 
rapidly during the past three months 
conditions are more favorable than a 
year ago with respect to all factors except 
Prices 
are not as firm as a year ago and are 
showing a tendenéy to decline with de- 
clining production although still com- 
It appears 
that 1929 will undoubtedly establish new 
records in both production and profits. 

These considerations lead to the con- 
clusion that present levels for the securi- 
ties of steel companies are not unduly 
high, but their future trends may very 


the volume of incoming orders. 


paratively well maintained. 


Well be influenced by other factors. 
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is admittedly true that security prices 
tend to discount future developments as 
Well as to reflect past achievements, and 


By C. C. BAILEY 
Editorial Staff, Tan Frnanctat Wortp 





from this point of view it is questionable 
whether steel stocks can be expected to 
advance materially during the coming 
months. 

The most important consumers of steel 
are the automotive industry, the construc- 
tion and building trades, railroads and 
rail equipment manufacturers, and the 
farm implement’ and equipment com- 
panies. If we consider the outlook for 
each of these, we will get as clear a picture 
as is possible of steel prospects for the 
coming months. 

Although the automotive industry is 
continuing to make favorable com- 
parisons with 1928, present indications 
are that there will not be any material 
fall upturn which would result in sub- 
stantial enhancement in steel orders. An 
example of the decline in this industry is 
found in the Ford Company whose 
September production is estimated at 
about 170,000 ears as against 205,000 in 
August. Chevrolet has also lightened 
schedules, and although in both cases 
changing models are in part responsible 
complete recovery is not to be expected 
this year. 

High interest rates, and perhaps other 
factors, have tended to slow down the 
pace of new construction, and totals are 
running behind last year by a sizable 
amount. The noteworthy feature of this 
situation has been the sustained volume 
of heavy construction awards which re- 


4 4 4 Following an unusually active and extended summer business, 
steel operations have recently been declining quite rapidly. Prices are 
being maintained reasonably well but are not as firm as earlier in the year, 
and some concessions are reported; 


4 4 4 Indications are that the chief consumers of steel will maintain 
demand in good volume during the balance of the year, but it is becoming 
increasingly questionable whether there will be anything like the usual 
fall revival in activity; 


4 4 4 For the industry as a whole operations are still several per cent 
above last year, and 1929 production and profits will undoubtedly establish 
new records. In view of these somewhat conflicting influences what should 


quire large quantities of steel. How- 
ever, it is true here as in the automotive 
field that no sharp upturn is expected 
this fall although the volume of business 
is at comparatively high levels. 

The farm implement manufacturers 
have been scaling down their orders 
somewhat on account of the unfavorable 
turn of agriculture, following disastrous 
. droughts in wide areas. Lessened buying 
power in the farm districts is also un- 
favorable to the consumption of wire 
_ ee. 

Lack of indications of the usual fall 
upturn in the fields just commented upon 
leaves the steel industry dependent for 


j a near term increase in activity upon a 


revival of buying from railroads and 
rail equipments. Demands from this 
source have been less than normal for 
prosperous times for several years, and 
it is quite possible that the present month 
will witness inquiries for cars, rails, and 
track equipment in such increased volume 
as to afford steel companies definite relief 
from the present receding trend of oper- 
ations. 








IMMEDIATE FUTURE 





In summing up it may be said that 
indications point to a substantial volume 
of steel business for the balance of the 
year, sufficient to assure new records for 
1929 in both production and profits, and 
the possibility of an upturn from present 
levels of operation to definitely indicate 
further heights of prosperity for the 
industry. 

The securities of sound steel com- 
panies do not appear to be overvalued, 
but further substantial market advances 
do not appear to be in immediate prospect 
for the group as a whole. Those who 
followed our recommendations in this 
group, made a little more than a year 
ago, have enjoyed material market en- 
hancement; and we would advise that 
commitments in this group should be 
at this time restricted to a reasonable 
percentage of a diversified list. Over a 
period of years the outlook is clearly 
favorable, and such companies as U. S. 
Steel, Bethlehem, Republic Iron & Steel, 
Youngstown and Inland are situated to 
enjoy the benefits thereof on as con- 
servative a basis as possible. 
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4 Warren Brothers — 


A Leader Among the Road Builders 


4 4 4 Road construction is one of the chief factors responsible for the 


phenomenal growth of the automobile industry in this country and with the 
best part of the home market taken care of, automotive leaders are now 
directing their attentions to the development of the Latin-American 


market; 


4 4 4 Resulting from its important banking and business affiliations in 
South America, Warren Brothers is particularly well situated to benefit 
from the improved outlook in those countries; 


4 4 4 The huge Cuban Central Highway project which was awarded to 
this company is proving highly profitable and is indicative of the enormous 


THE largest road building organ- 
ization of its kind in the world, 
Warren Brothers operates in a 


A 


field which is practically unlimited as to 


future possibilities. Over one billion 
dollars annually are being spent on road 
construction in this country alone and 
it is estimated that less than 20 per cent 
of the existing rural highways in the 
United States have been surfaced. In 
Latin-America and in many other foreign 
countries practically no progress has 
been made in road pavement, and in 
view of the trade which is being built 
up in South American countries, enor- 
mous possibilities are indicated in this 
field. 

Two factors have been responsible for 
the phenomenal growth of the automo- 
tive industry in this country, namely, 
the increasing purchasing power of the 
people with which to buy cars, resulting 
from the general prosperity of industry, 
and second, the extensive road construc- 
tion program earried on throughout the 
nation. Realizing that the best part 
of the domestic market has been taken 
care of, the automotive industry, with 


possibilities to be had in the Southern Continent. 


By HARRY W. WITT 


Zditorial Staff, THe FinanctaL Worup 


its large productive capacity, is concen- 
trating its attention on South America, 
which in this respect is practically virgin 
territory. It has been pointed out by 
Mr. Hoover and other leaders in this 
country that American industry would 
directly benefit by pursuing a policy of 
financing and encouraging the construc- 
tion of roads in Latin American countries 
for the purpose of facilitating trade and 
helping industry in those territories. 
Their vast natural resources include such 
an important accessory to the automo- 
bile industry as an extensive petroleum 
reserve which needs only the demand for 
the refined product before actual con- 
struction of large refineries within the 
territories will be accomplished. Re- 
garding ultimate payment for the roads 
by the South American countries, it 
would appear reasonable to assume that 
convenient taxes such as those used in 
this country fixed on gasoline and ears 
as well as the usual land tax, should 
work out satisfactorily over a period of 
time. The huge Cuban Central High- 
way, involving an expenditure of over 
$75,000,000, and the construction of 500 











The Cuban Central Highway 
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Contract for this great highway was awarded 
to Warren Brothers Company on December 30, 
It is expected that five years will be re- 
quired in which to complete the contract, but 
Warren Brothers Company can and will proceed 
with the undertaking and bring it to completion 
in less time, provided the necessary funds are 
secured by the Government, 











. projects. 





miles of roadway from one end of the 
island to the other is indicative of the 
trend in Latin American countries toward 
road building and is suggestive of the 
further possibilities to be had in that 
field. 








LARGE FOREIGN BUSINESS 





Warren Brothers is particularly well 
situated to benefit from the favorable 
outlook for road construction in South 
America. While the company is making 
a profit on all of its foreign work, it has 
followed the policy of securing the first 
contract in a foreign country to develop 
a good organization in that region for 
future work. This has resulted in estab- 
lishing the company in a strong position 
in the South and substantial contracts 
have been completed or are under way 
in Argentina, Chile, Colombia, Guate- 
mala and Cuba. The company’s bank- 
ing associations, which have built up 
important affiliations throughout the 
southern continent and abroad, have 


proved to be a large factor in securing 


foreign business and in financing its 
A further extension of credit 
for domestic as well as foreign opera- 
tions will be provided by the recently 
formed Warren Brothers Finance Cor- 
poration in which the company has a 
half interest, established for the purpose 
of taking over a substantial volume of 
additional business which it had_ not 
been able to handle under old credit 
facilities. Its other foreign business has 
been increasing and in addition to its 
work in Australia, Hawaii, Japan, and 
Spain, the company recently acquired 
a favorable contract with Poland and 1s 
negotiating for further business abroad. 

Starting in 1901 with an initial bus 
ness for the year of but 16,400 square 
yards, in seven cities, the company has 
consistently progressed and has con- 
structed or is under contract in over 
1,000 cities, countries, and states in this 
and foreign countries to an aggregate 
area of over 125,000,000 square yards. 
Its success is due principally to the dura 
bility of its ‘‘Warrenite Bitulithic” pave 
ment which consists of a scientifically 
prepared mixture of asphalt, stone and 
sand. The high asphalt content of the 
surfacing mixture forms an effective seal, 

(Please turn to page 470) 
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These reviews were written immediately preceding closing time of this issue 


The ratings “‘A,” “B,” “C,” “D,” used in this department, are taken from Tite FinanctaL Worxp’s Appraisal of Listed Stocks 





—_ 


American Smelting 4 eq? 


Official estimates are that the company 
will show better than $10 per share of 
common this year. President Guggenheim 
stated that the trend of export buying 
is on the inerease and that the domes- 
tic situation shows every indication of 
improvement. 


Bloomingdale 4 oY pa, 


Affiliation of this company with the 
Abraham & Straus-Filene-Lazarus merger 
makes a combination embracing sales of 
$106,900,000 annually appear assured. 
It is expected that the consolidation will 
be effected through the formation of a 
holding company which will hold the 
majority of stock in each of the units. 


Continental Can 4 “4” 


Earnings are estimated as well over $6 
per share for this year and approximately 
$4 per share will have been expended in 
connection with expansion program. Be- 
cause of the latter factor even better 
earnings are in prospect for next year, de- 
pending, of course, upon favorable crop 
conditions. Compared with the largest 
company in the industry, American Can, 
the company’s common stock appears 
quite reasonably priced. 


Goodrich 4 sit 


Officials have denied that any price 
cutting in tires is contemplated, but that 
instead of lower prices an increase is 
looked for because of the higher cost of 
cotton. 


International Harvester 4 “ar 


While former President Legge intimated 
before Senate committee that he thought 
International Harvester stock at present 
prices too high, it must be remembered 
that he was defending the company 
against suspicion that its profits were un- 
reasonably large. As a matter of fact, 
the ratio of the company’s profits to ac- 
tual invested capital, from 1903 to 1928, 
averaged about 7.3 per cent. With Har- 
vester’s rapidly mounting auto truck sales 
so far this year it is expected that last 
year’s results of $5.57 per share, after 
liberal reserves, will be exceeded in 1929. 


Kennecott 4 “3 


It is understood that Newmont Mining 
has been adding to its holdings of Kenne- 
cott and it is reported that its interest 
is now larger than it was when it disposed 
of 124,000 shares above $100 a share 
early in the year. It is estimated that 
Newmont now owns more than 400,000 
shares of Kennecott with a market value 
of approximately $35,000,000. 


OCTOBER 2, 1929 








HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stoek Exchange. 








DATE, 1929 HIGHS LOWS 
Sept. 19...... 36 29 
Sept. 20...... 27 33 
Sept. 21...... 19 24 
Semt. Z...... 19 41 
Sept. 24...... 24 50 
Sept. 25...... 6 69 

National Tea 4 “ar 


Rinors link this company with Domin- 
ion Stores and the Loblaw Grocerterias. 
Such a merger would combine companies 
having annual sales volume of more than 
$120,000,000 with assets of about $35,- 
003,000. 


New Haven 4 bad 


Operating ratio for the first eight months 
of this year was 67.5 per cent as against 
71.5 per cent in the same period last year. 
Indications are that the road will show 
around $12 per share, not including 
another dollar of undistributed equities. 
New Haven holds 219,181 shares of 
Boston & Maine on which it will receive 
$876,756, assuming annual $4 dividend. 
It is understood to hold nearly 44,000 
shares B. & M. prior preference which 
shows a pafer profit of over $600,000. 
B. & M. in the first eight months showed 
$5.95 per share of common as against 
$2.90 for the same period last year. 








RATING CHANGES 


Subscribers should _ revise 
ratings according to the fol- 
lowing changes in order to 


bring their \1tNANCIAL WoRLD 
Appraisal ratings up to date: 


City Ice and Fuel ......... CtoB 
Inter. Hydro-Electric ...... BtoA 
Kimberly Clark .......... CtoB 
Myers & Bros. ........... BioA 
eee ee BtoA 
ID 6.4.5 3553s es eae CtoB 
Household Finance Pid. ... Bto A 
Sterling Securities Pfd. ... BtoA 
Wileox-Rich. “B” ......... BtoA 








Pennsylvania 4 “-_ 


The Pennsylvania Railroad announced 
that net operating income in August 
reached the record figure of $13,747,000. 
This is the largest net ever earned in 
this month and it is an increase of 
$2,394,000 over earnings in August, 
1928. Net operating income for the eight 
months showed a similar notable gain of 
$20,301,000 to $92,130,000. 


Shattuck 4 cea”? 


W.F. Schraffts & Sons Corporation, man- 
ufacturers of candies, has been acquired 
for $8,750,000 cash and 65,000 shares of 
Shattuck common. In order to finance 
the cash end of the transaction Shattuck 
is offering new stock at $50 per share at 
a ratio of one share for each six shares 
owned. Rights go to stockholders of 
record October 1 and expire October 21, 


Standard Oil of New York 4 “A” 


Once more it is reported that negotia- 
tions for a merger with Vacuum Oil 
have been completed, and that announce- 
ment of plans for consummation of the 
merger will be made shortly. It remains 
to be seen whether or not this is another 
baseless rumor. Such a zombination 
would result in another billion dollar 
corporation. 


Union Carbide 4 “44> 


Number of buildings in the United States 
erected by welding instead of riveting 
has increased 50 per cent during the past 
year from 43 in July, 1928, to 65 or 
more at the present time. If welded 
bridges and ships are added the total 
rises to 95 or more compared to 63 a 
year ago. Union Carbide, of course, is 
an important factor in welding materials 
and equipments. 


Warner Bros. 4 “> 


A definite agreement has been reached 
for the acquisition of Warner Brothers 
Pictures by the Paramount Famous 
Lasky, after negotiations lasting several 
weeks. Announcement of plans for the 
consolidation will be made soon, it is 
understood. Approval by the Federal 
Trade Commission is now being awaited. 
The plan is to amalgamate the two 
organizations by forming a new com- 
pany. Stock will be exchanged for 
stock in the new company on a basis 
equivalent to one share of Paramount 
for one and a half shares of Warner 
Brothers, it is expected. 
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4 Phelps Dodge — 


A Neglected Copper Stock 
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results; 


market prices; 


4 4 4 With indicated earnings of $8 to $9 per share for 1999, 
Phelps Dodge is currently selling for around eight times these 


| 4 4 4 Net current assets at the end of last year were equal to 
; $15 per share of stock, and the issue had a “break-up” value of 
| approximately $59 per share, but a few dollars less than current 


4 4 4 This new-comer to the New York Stock Exchange has 
apparently been overlooked, and on a strictly statistical basis 
appears to be selling below intrinsic value. 


An upward revision of 


the present $3 dividend rate is probable within a reasonable length 


of time. 





By 





[TH the 200,000 shares of stock 
W oirenasea last spring from Scottish 

holders now apparently digested— 
in addition to an estimated 50,000 shares 
representing the more recent liquidation 
of two old estates—secur:ty analysts are 
evincing greater interest in the shares of 
Phelps Dodge Corporation, traded in on 
the New York Stock Exchange. 

That basic statistical considerations 
render Phelps Dodge shares more at- 
tractive than many other issues in its 
group is a conclusion which many analysts 
find it difficult to avoid. The factors 
usually most carefully examined in ana- 
lyzing a security are earnings, financial 
position, property and equipment, man- 
agement and comparative market prices; 
and the most thoroughly unbiased study 
of Phelps Dodge from these points of view 
would seem to demonstrate its special 
appeal. 

It is not perhaps wholly warrantable to 
compare Phelps Dodge Corporation with 
Kennecott Copper or Anaconda—the two 
recognized leaders of the copper fra- 
ternity on the ‘Big Board.’”’ The opera- 
tions of these two latter entities obviously 
are much wider flung from a producing 
standpoint, and their alliances in the 
ecopper-fabricating field bring them into 
a more intimate relationship with copper- 
product manufacturing. On the other 
hand, Phelps Dodge may be regarded as 
enjoying compensating advantages re- 
sulting from the relatively compact 
grouping of its property holdings; and 
the extent of its mining, smelting, refining 
and marketing operations and those of 








PHELPS DODGE CORPORATION INDI- 
CATED EARNINGS FOR 1929 


(In Terms of Copper Output) 


Net income after all charges but 
before depletion in 1928..... 


Copper output, 1928 (approxi- 


$10,077,451 


RS eae 230,000,000 Ibs. 
Average price received for cop- 
Der mene te BORB. ..« 6.250. 14.81ic per lb. 


Premium over 1928 price aver- 
age maintained by copper 
ROE BR BOOP. cscs wess cau 


Indicated earnings increase, 1929 
over 1928 in terms of 1928 
output 


3.19¢c per Ib. 


$7,337,000 


Total indicated income, 1929. . 17,417,451 
Equivalent per share......... $8.70 
Current dividend rate per share. $3.00 





the several other corporations—notably, 
Calumet & Ar:zona Mining Company— 
with which it is more or less closely affili- 
ated, bring it very near to the outstanding 
leaders in respect to industrial im- 
portance. 

On this basis, then, it is interesting to 
note that against the most liberal esti- 
mates recently seen of a current earnings 
rate of $13 per share for Anaconda and 
$9 per share for Kennecott, earnings of 
well over $8 per share seem practically 
assured for Phelps Dodge this year, and 
a final net income of $9 per share seems 
highly probable. At prevailing market 
prices, however, the issue is selling at 
only slightly over eight times the lower 
estimate of its earnings for this year and 
slightly over seven times the higher esti- 
mate. Kennecott, on the other hand, as 
well as Anaconda, is selling almost exactly 
on a ten-times indicated earnings basis. 

Could one discover some fundamental 
deficiency in some other phase of the 
Phelps Dodge situation, this compara- 
tively low selling price for its shares 
might be more easily explained. But in 
respect to financial position, property 
resources, plant and equipment and 
management, the facts seem to portray 
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4 WALTER DOUGLAS 
President, Phelps Dodge 





RALPH RUSHMORE 


an ample sufficiency. For example, at 
the end of last year Phelps Dodge Corpo- 
ration reported net current assets in ex- 
cess of $30,000,000, of which cash, eal] 
loans, marketable securities and receiy- 
ables amounted to over $28,500,000. 
With estimated earnings for this year of 
well over $16,000,000, as against the 
current dividend rate calling for only 
$6,000,000, additions to eash of more 
than $10,000,000 might be expected to 
result from the 1929 operations. As a 
matter of fact, the net gains in cash are 
not likely to be so great, first because of 
appropriations for development work, 
etc., and secondly because of other sums 
to be diverted to the purchase of Nichols 
Copper shares. It is difficult to see how 
the eash assets ean fail to exceed $20,000,- 
000 by the end of this year, however— 
the equivalent of more than three years’ 
dividends at the current rate. 

Incidentally , the company’s heavy cash 
holdings are a natural reflection of its 
liberal policy in regard to depletion and 
depreciation. Against fixed assets of 
slightly less than $200,000,000, the com- 
pany’s reserves at the end of last year 
exceeded $112,000,000. Despite this con- 
servative bookkeeping, a net book value 
of over $59 per share—within a few 
points of the present market price—is 
shown. 

Comparable with—perhaps even more 
impressive than—its financial strength 
are the property resources of Phelps 
Dodge Corporation. Authorities both 
within and without the company evi- 

(Please turn to page 474) 








A BREAK-UP OF THE PHELPS DODGE 
FINANCIAL STATEMENT 
(As of December 31, 1928) 
Mines, claims, plants, equipment, re 
| Se eI Rae $199,843,769 
82,610,788 


Less reserve for depletion 


$117,232,977 

Less reserve for depreciation. . . 26,601,642 
$90,631 335 
Less: Other reserves.......... 2,4 12,679 
"$88,218,656 
Add: Net current assets....... #30,001,185 
Book value for capital stock... .. $118,219,841 


Equivalent per share $59.10 





*Current assets as of December 31, 1928. A 
cluded cash, call loans, accounts receivable an 
marketable securities totaling $28,633,365. 
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PASSING IMPRESSIONS 





Rowuis Guenther 


With the reparation program definitely de- 


Our Part cided upon the next and most important 
In World consideration to be taken up and carved 
into working form is the International 


Bank, the financial machine through which is 


| to be handled the recurring financial obligations connected 
with the intricate international debt settlements. 


By far this will prove the most difficult job that still 
must be finished before the Young Plan can be said to 
have been completed and ready to function effectively. 


| The proposed International Bank will be truly inter- 


national in scope. It will be the first bank of its type ever 


| to be organized. 


While we are not a party to the Young Plan, other 


than interested in seeing it succeed, the nations concerned 


pay us the compliment of asking for the assistance of our 
best banking talent to help put together the proposed 
world’s bank and Mr. Owen D. Young has designated to 
fill this important post Jackson E. Reynolds, President 
of the First National Bank of New York, and Melvin A. 
Traylor, head of the First National Bank of Chicago. 

Both of these appointees have established for them- 
selves a splendid record in the banking field. Their experi- 
ence and vision of the place the world bank is to occupy 
can be counted upon to lay a sound foundation which’ not 
only will endure but will prove elastic enough to expand 
with the institution’s natural growth. 
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Financing is akin in character to any other 


Bonds method of merchandising. Being alike in 
Follow character it is but natural for it to shape it- 
Fashions self to the style most popular at the time. 


If the public’s preference is for stock, it fol- 
lows that current corporate financing will be largely in 
this form. 

Underwriting bankers in the successful operation of 
their businesses, whether it is to their liking or not, must 
ride with this current if they wish to keep abreast with 
their enterprising competitors. 

For the last few years the bond market has been lag- 
gard, in a state of torpor out of which not even Andrew 
Mellon with his splendid reputation as a conservative 
financier has been able to rouse it by his forecast that 
bonds are cheap. The reason for this dullness is not that 
the public likes bonds less than they have heretofore but 
they prefer securities promising a better return. 

When confronting such an unscalable wall there re- 
mains only the recourse of fashioning bonds to cater 
more to the taste of the public and there is an increasing 
tendency noted in this direction. Bond issues which are 
now being brought out incline principally to attractive 
conversion privileges, a provision which enables the 
conservative investor to possess a call upon the increasing 


equities which a corporation can develop without their 
foregoing in the meantime a favorable income yield. 

In following the current fashion in financing the bond 
market is working itself free from the doldrums inwhich 
it has wallowed for several years. 
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So much has been said about how essential 
The Men management is to the success of enterprise, 
Behind whatever be its nature, that the impression 
the Guns has gained a firm foothold that it alone is a 


complete yardstick by which investors should 
go. To entertain such a notion without surrounding it 
with the proper breaks is to pursue a false line of reason- 
ing that can easily lead one into a bog. 

In the performance of accomplishment the opportunity 
is as much needed for successful attainment as is manage- 
ment. It is not solely the men who man the guns who 
win victories; they must have the proper guns else all 
their marksmanship will prove incomplete. 

An analogy can be drawn in business. It is not 
entirely the men who achieve success through superior 
management; they must ‘have the proper commercial 
vehicle, otherwise they can readily fail. The stoutest 
swimmer cannot make headway against a tide beyond 
his strength—a business genius cannot make grass grow 
from a stone. 

He must have something with which to work. He must 
have the opportunity. Place that under the supervision 
of a superior management then the foundation is laid for 


ideal combination. We then have the men and the 

















opportunity. 
vVv 
P The suggestion advanced by Premier Aris- 
an- ; ; ; : 
tide Briand for a federation of a number of 
Europa Rng? ; : 
countries into an economic union has 
Planned é : é 
aroused favorable comment in the European 
Abroad 


press at least. Of course, it is realized that 
the thought prompting this suggestion is directed against 
America’s growing power both in international trade and 
finance. 

Well can it be realized that no country wishes to see 
its place in international trade impaired and the natural 
prompting would be to enter into a defensive alliance if it 
were possible. But the divergence of national feelings 
and aspirations among European nations makes that 
task very difficult. 

Few federations that have been formed by alien peoples 
ever have succeeded in clinging together, and that would 
prove the principal stumbling block in the way of Premier 
Briand carrying through his ideal of an economic Pan- 
Europe to a successful conclusion. 


A], Fischman & Sons — 


4}. E. Myers & Bro. ~ 


Two Undervalued Specialty Stocks 


4 4 4 J. Fischman & Sons since its 
establishment in 1888 has come to be 
regarded as one of theleading produc- 
Recent devel- 
opments, which include an impor- 
tant contract with the world’s largest 
marble quarries, indicate a broad ex- 
pansion of sales and earning power; 


ers of soda fountains. 


4 4 4 The class A stock is earning 
over 15 per cent of its market price 
of around 79 on the Philadelphia 


Stock Exchange. 


N THE sound premise that the most 
QO important single factor determining 
the future price levels of common 
stocks is prospective earning power, THE 
FINANCIAL Wor.up has enjoyed rather 
consistent success in unearthing many 
undervalued specialty stocks before their 
potentialities were generally recognized in 
market prices. On this basis I. Fischman 
& Sons and F. E. Myers & Bro. deserve 
consideration, for neither stock has ap- 
parently discounted the improvement in- 
dicated for the immediate future. While 
both companies have been long established 
their stocks are regarded as newcomers, 
Fischman having been listed on the Phila- 
delphia Stock Exchange and Myers on 
the big board during the past few weeks. 


Al. Fiscuman & Sons sinee its original 
establishment in 1888 has come to be 
regarded as one of the leading manu- 





Exempt from all 
Federal Income Taxes 


Louisville, Ky. 
Bridge Revenue 


4% % Bonds 
Due May 1, 1948 


These Bonds, issued by the City 
of Louisville through its Bridge 
Commission, are obligations of 
the City of Louisville payable 
solely from bridge tolls and 
other bridge revenues from the 
bridge which will cross the Ohio 
River at Louisville. 


Price 91.72 and interest 
yielding about 5.20% 


Complete circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 











a4 4 4 F. E. Myers & Bro., while 
originally organized in 1880 to spe. 
cialize in the manufacture of water 
pumps, has recently diversified jts 
products to include automobile spray- 
ing apparatus and agricultural ma. 
chinery, which are proving to be im. 
portant new sources of earnings; 


4 4 4 The stock recently listed on 
the New York Stock Exchange js 
earning better than 12 per cent of its 


present price around 54. 


By A. WESTON SMITH, Jr. 


fditorial Staff, Tue Financtau Worvp | 


facturers of electrically refrigerated soda 
fountains and other luncheonette and 
confectionery shop equipment in the 
United States. The apparatus which is 
sold under the trade names of ‘‘ Fisch- 
man” and “‘Sani-Kold” is manufactured 
in four small plants in Philadelphia and 
distribution is effected through branches 
and agencies in New York, Philadelphia, 
Chicago, St. Louis, Cleveland and Cin- 
cinnati, covering the territory from which 
over 80 per cent of the demand for soda 
fountain equipment is derived. 

To eare properly for the substantially 
increased business which has come as a 
result of the growing popularity of the 
soda fountain for noon-day meals and 
light lunches, the company has recently 
engaged in three major developments 
which are indicative of a broad expansion 
of earning power during the near-term 
future. The first of these improvements 
was consummated last May in the aequi- 
sition of the Stanley H. Knight Company 
of Chicago, which has for a number of 
years been a leading Midwest manu- 
facturer of soda fountains and allied 
products. This acquisition provides im- 
portant additional sales outlets and has 
aided the company in increasing its pro- 
ductive facilities. 

The second step taken by the manage- 
ment is the construction of a new plant 
in. Philadelphia, where the operations of 
the present four small plants will be com- 
bined and also facilities provided for 
increasing present production. The new 
factory, which will cost in excess of 
$2,000,000, will be completed March 1, 
1930, and will eliminate the rehandling of 
the constituents of the finished product. at 
a considerable saving in the costs of 
production. 

The third and perhaps the most im- 
portant development in the situation is 
the recent consummation of what is 
termed the largest marble deal ever re- 
corded in the history of the industry. As 
a large user of marble slabs for soda foun- 
tain tops, baseboards and trim, Fischman 
formerly purchased huge quantities of 
marble from American wholesalers, who, 
in turn, imported the raw material from 
quarries in all parts of the world. To 





effect substantial savings in the purchase 
of marble, Fischman recently entered into 
a contract with the Societa-de-Merbes- 
Sprimont of Brussels, Belgium, which 
controls the largest marble quarries in the 
world. The contract makes Fischman 
the exclusive distributor of imported 
marble in the United States, Canada and 
Cuba, and gives it a commanding position 
in the marble industry in this country. 
To effect the distribution of marble in 
its various forms, I. Fischman & Sons 
have formed a wholly-owned subsidiary 
known as the Consolidated Marble Cor- 
poration, which will take over the Merbes- 
Sprimont agreement as well as the marble 
interests of the Fischman company and 
act as importers and distributors to whole- 
(P.ease turn to page 485) 
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LONG Fifth 
A Avenue —in 
New York 
City—between 
Fortieth Street and 
Twenty-third 
Street I counted, 
out of curiosity, the 
number of hatless 
men. It was after 
six o’clock when 
the avenueis some- 
what deserted. 
Within this short 
oe distance there were 
112 who wore no headgear. If women can 
go around in short skirts the men feel 
they can also revolutionize a style by 
dispensing with top pieces. The felt hat 
manufacturers must be the sufferers 
when so large a percentage of the male 
population is satisfied with the hair for 
a head covering. 


42 AA 


HIS style change is not expected to 

last, for a man looks like a strange 
individual eapering about the streets 
without a top covering. He appears 
half dressed and in inelement weather is 
likely to feel very uncomfortable. 


AAA 


EADLINES on corporation reports 

ean mislead. Such is the case with 
Loft, which the caption reported as indi- 
eating an inereased profit. The profit 
was there sure enough, but upon closer 
inspection it was seen that net sales in six 
months were off a half million dollars and 
the increase was obtained by cutting 
deeply into operating costs and from 
other income. A healthier sign of prog- 
ress would be in increasing sales. 


A 424A 


A‘ ‘CORDING to Perley Morse, the well- 

known accountant, Heinz is not the 
only one who ean lay claim to fifty-seven 
varieties. There are that many varieties 
among the accountants. We could judge 
so from some of the reports to which they 
attest. It would be far better if ac- 
countaney could be reduced to a uni- 
form inethod in place of having one for 
every notion the client wishes to inject 
into the accountant’s reports. 

AAA 


RIE’S resumption of dividends on its 
preferred stock was regarded in Wall 
Street as a financial miracle. Yet strang- 
er things have happened. There is the 
old Rutland, which had 316 per cent in 
back dividends due on its preferred, sud- 
den!y coming to life and declaring a pay- 
ment of $2 a share. Another Rip Van 
Winkle awakening. 
AAA 


TILL it is a notable fact that things 
are perking up in the railroad world. 
Here we have the Wheeling & Lake Erie 
without any bluster paying all at one time 
$24 back dividends on its prior preferred 
stock. The property is indirectly con- 
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trolled by the Van Sweringens and it is 
second nature on their part to make their 
investments pay. 

AAA 


AROLD G. ARON, executive chair- 
man of the Interstate Germanic 
Trust and candidate for comptroller of 
the City of New York on the Republican 
ticket, will remain old fashioned in his 
notions. He does not like the new fangle 
in finance of dressing up securities like a 
millinery show. That seems to him too 
much like applying sex appeal to invest- 
ments. 


AAA 
UT that is not all with which the 
doughty banker finds fault. He also 


is outspoken in his criticism of invest- 
ment trust operations. He contends that 
they are principally at fault in encourag- 
ing speculation. Naturally he has the 
banker’s point of view. If he put his 
contention to a vote he would quickly 
discover himself very much in the minor- 
ity. 
fe AAA 
OTHER GRUNDY, as the Stock 
Exchange is labelled by some of the 
younger members, is bestirring herself 
again. Having already firmly decided 
not to allow the listing of non-voting 
stocks, she now is making an exhaustive 
study of stock dividends. Her theory is 
that a stock dividend which simply quar- 
ters or halves a corporation’s assets is not 
really a dividend at all. A stock divi- 
dend is something that confers on share- 
holders an increment not already included 
in the assets they originally owned. 
AAA 


OTHING could be more sound, and if 
a workable rule could be devised it 
would produce a great benefit. The 
younger element may regard the Exchange 
as a busybody, but it is busying itself on 
matters which cannot help but redound to 
its credit with the public, and since every 
member is dependent upon publie patron- 
age they are getting the advantage of the 
added prestige which the Exchange 
watchfulness is building up. 


AAA 


EFORE the year ends we may see 

quite a number of the ‘“‘blue chip” 
stocks split up. Corporations find it to 
their advantage to have their securities 
quoted at a reasonable price level, since 
a large list of stockholders assures them 
of greater goodwill. It is a natural tend- 
ency complying with the democratizing 
of our national industries. 

AAA 


ONSTANTLY mounting — brokers’ 
loans and increased emission of se- 
curity issues brings forth the thought in 
the minds of a great number of people 
whether or not the saturation point is ap- 
proaching. That was what happened in 
the ’nineties, and when the elder Morgan 
was asked the reason why the market was 
acting so poorly he tersely described it as 
a case of indigestion. It had too many 
indigestible securities to masticate. 


AAA 
HOWEVER, our wealth was not so 


enormous as it is now. President 
Simmons, of the New York Stock Ex- 
change, believes as THe FINANCIAL 
Wor tp concluded in an article bearing 
the title ‘‘The Flood Tide”: that the 
saturation point would approach when 
new securities have absorbed our sup- 
plies of capital. . 
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FTER a week of comparatively heavy 

new offerings, bond financing again 
fell off during the past week to a total 
which, in former years, would have been 
regarded as negligible, or at le#st more 
in line with what might be expected from 
summer business. The usual autumn 
revival in bond financing has not been 
particularly noticeable this year, and 
there does not appear to be much likeli- 
hood of renewed activity on a large scale 
in the near future. 

The largest offering in recent weeks, 
that of $50,000,000 Shell Union Oil de- 
benture 5s, 1949, with warrants, aroused 
considerable interest. ' A short time ago, 
$40,000,000 of the company’s convertible 
preferred stock was offered, both issues 
being for the purpose of financing Shell 
Union’s major expansion program on the 
Atlantic seaboard, which has been pro- 
ceeding at a very rapid rate, particularly 
in the New York metropolitan area and 
the other territory covered by the Stand- 
ard Oil Company of New York. Compe- 
tition in this territory is very keen, and 
while officials of both companies denied 
that the recent sharp cut in gasoline 
prices was in the nature of a trade war, 
the rivalry which now exists will probably 
become more intense in the future. 
However, Shell Union’s backing is suffi- 
ciently strong to warrant an optimistic 
view of the future of its securities, and 
both the convertible preferred and the 
new bonds with warrants may be re- 
garded as possessing not only invest- 


ment merit, but some possibilities of 
future appreciation. Each $1,000 de. 
benture carries a warrant covering the 
purchase, at any time on or _ before 
October 1, 1939, of 25 shares of Shell 
Union common stock at $35 per share, 
The 1929 high for this issue was 31% 
and the current price is around 27. 
‘ Outside of the stock option division, 
listed bonds were generally colorless with 
the exception of Ulster & Delaware issues, 
which moved up sharply early in the 
week on the announcement that the 
arbitrators had placed a valuation of 
$4,100,000 on this road as a basis for 
its acquisition by the New York Central, 
one of the prerequisites to the consun- 
mation of the latter’s consolidation plan 
under the Interstate Commerce Commis- 
sion ruling. The latter body must con- 
firm the arbitrated valuation before it 
becomes final. The Commission’s valua- 
tion of the property as of December 31, 
1928, was $6,872,000. The Ulster & 
Delaware has $3,000,000 bonds outstand- 
ing, $2,000,000 first 5s, which defaulted 
as to principal on June 1, 1928, and 
$1,000,000 refunding 4s, 1952. Interest 
payments are being made on both of these 
issues. The refunding 4s jumped 17 points 
to 60 on the strength of the announce- 
ment, and the first 5s advanced 6 points. 
In addition to the $3,000,000 bonds, 
$1,900,000 of $100 par value capital 
stock is outstanding, upon which no 
dividends have been paid since 1923. 
This completes the capitalization, as no 








NEW BOND OFFERINGS FOR THE WEEK 


(New afferings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


American Fuel & Power Co., sec. conv., 7s..... 19% 
Colonial Mort. & Inv. Co., coll. tr. 6s ‘‘AA’’.. 
Federal Public Service Corp., conv. 6s........14 
eee Oe ES ee ” ree ¢ 


Missouri, State of, 4 4s 
Tennessee, State of, 


Toledo, Ohio, City of, school district 4 3s 


BONDS CALLED THIS WEEK 


(Except in the cases of entire issues called amounts 


called for less than $10,000 are not included) 


Name of Tssue 
Corno Mills Co., first 6s .... 


Melbourne Elec. Supply Co. Ltd., gen’l 7 4s. .1946 
ee ee eer 
Rio Grande do Sul (State of), cons. 7s....... 
Salter (Frank S.) Co.,,first mtge. 6 4s........ 
Santa Fe (City of), Argentine, ext. sec. 7s.. 
Trumbull Cliffs Furnace Co., first 6s ‘‘A’’. 


ghway 5 %s & 6s..... 
Texas & Pacific Rwy. Co., equip. tr. 4 ¥%s “C’’ .19: 


...1945 
...1943 


Price 
or Basis 
100 
99 4% 
97% 


Amount 
Offered 


$2,000,090 
1,000,000 
4,000,000 
6,365,000 
7,500,000 


Pe 4,000,000 


2,685,000 


1930-54 1,000,000 


Call 
Amount Price 


103 % 
102% 
100 


200 
101% 
100 
105 


Date 
Payable 
an. 1, 1930 
— 1, 1929 
Dec. 1, 1929 
Dec. 
Dec. 
Oct. 
Oct. 


1931-36 
1960 
. 1967 
.1935 


44,100 
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OILS 
Do You Hold, or Are About to Buy 


Oil Stocks? 


@ Shrewed alert investors are interested in profit-makers. So far this year, as measured by 
Standard Statistics averages, this is what.oils and utilities have done— 


Jan. 2 Sept. 19 Advance 
NS ee Cer ee er ee 139.5 167.6 13% 
I oy grues erro peck en 196.6 345.5 76% 


@ American Securities Service so far has persistently favored utilities, and recommended ex- 
changing out of oils. This has meant extra profits for our clients; utilities between Jan. 2 and 
Sept. 19, as compared with oils, have shown over five times more profit. 


What Is Ahead Now? 


@ Oil stocks recently, however, have been acting better. Are basic conditions changed, with 
the oils now due for an important advance? Our special report on Oils analyzes the outlook 
clearly, also covers these stocks, whether to 


Buy, Hold, Sell or Exchange— 


Pan American? Standard N. J.? Standard Ind.? 
Royal Dutch? Lago Oil? Simms? 
Barnsdall? Humble? Phillips? 
Atlantic Ref.? Indian Ref.? Amerada? 


@ A few extra copies of this valuable Report reserved for distribution, free—as long as the 
supply lasts. 
Clip Coupon at Right 


American Securities Service 


106 Norton-Lilly Building, New York 


American Securities 
Service 
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Kindly send me your “Special Report on Oil Stocks” 
also copy of “Making Profits in Securities,” both free. 
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Norton-Lilly Building, New York 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Leiter K14 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway, New York 
Telephone Digby 2500 
Widener Bldg., Philadelphia 


Telephone Rittenhouse 1157 


other classes of bon2s or stock exist. 

The New York Central must acquire 
five other short lines under the Inter- 
state Commerce Commission ruling as a 
condition to approval of its application 
to lease the Big Four and the Michigan 
Central. Arbitration hearings looking 
toward the fulfillment of these condi- 
tions will be continued. 
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Investment Suggestions 
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Southwest Dairy 


Products Company 


612% Debentures 1938 


carry 
Warrants to purchase 


10 Shares Common Stock 
at 12 


Listed New York Curb 


Circular FW-101 on request 


GEORGE M. FORMAN 
& COMPANY, INC. 


120 Broadway, New York 
RECtor 3305 




















WARREN BROTHERS 
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preventing moisture from entering the 
body of the pavement, and its plastic 
surface provides a shock-absorbing cush- 
ion, protecting the load-bearing portion 
against abrasion and the impact of traffic. 
While patents protecting its ‘ Bitulithie”’ 
pavement expire in 1941, the company’s 
research department has been experi- 
menting with other kinds of surfaces and 
has recently patented a new “ penetrat- 
ing’”’ type of pavement which can be 
applied to old macadam or any hard 
surfaced roads as a base, with relatively 
little cost. Recent tests of this surface 
are reported to have been satisfactory 
and the company is developing additional 
types which on a cost basis will vary 
between its ‘‘Bitulithic’’ and the inex- 
pensive ‘‘penetrating”’ grade. 

In order to obtain the best results in 
the construction of its roads, the company 
manufactures its own specialized equip- 
ment and also makes road _ building 
machinery for sale and lease to munici- 
palities and other road building con- 
cerns. ' As a result of the tendency among 
municipalities to give whatever road- 
work they have to a local contractor, 
and under the direction of Warren 
Brothers, the company leases its machin- 
ery and processes to a number of con- 
tracting companies in which it has con- 
trolling interests situated throughout 
the United States. 








ASPHALTIC PAVING 





While some competition from cement 
surfacing has been in evidence, asphaltic 
pavement possesses certain qualities 
which assure continuance of a substan- 
tial portion of the pavement business. 
Its dark color as contrasted with the 
white glare of cement pavement and the 
fact that is is ready for use immediately 
after cooling are factors which make this 
type of surface attractive to municipali- 
ties and especially for use in congested 
traffic areas. The small expense at- 
tached to the laying of the light ‘ pene- 
trating’’ type of surface is proving to be 
an important factor in the popularity 
of this grade of pavement in rural sec- 
tions and municipalities. Insofar as 
the durability qualities of its bituminous 
pavement is concerned, the company can 
point to a long record of satisfactory 
service, and it may be pointed out in 
addition that it was only after thorough 
investigation of various types of pave- 
ment that the Cuban Government 
awarded its contract at the close of 1926 
for the construction of the Cuban Central 
Highway to Warren Brothers. This 
project, which is the largest highway 
contract ever granted, provides for the 
surfacing of approximately 6,000,000 
square yards of roadway, and the portion 
of gross expenditures accruing to Warren 
Brothers is estimated at approximately 














Security 
Record 


A convenient pocket-size regis- 
ter for your security holdings will 
facilitate frequent reference—an 
important factor in the con- 
stantly changing markets. 


We shall be glad to send upon 
request our “Stock and Bond 
Register” designed to meet this 
particular need. 
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CLEVELAND 
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¢55,000,000. Of the total amount of 
surfacing, 4,591,000 square yards at the 
peginning of the present _— a 
to be constructed, and resulting from the M 
fact that large expenses incident to trans- ay Department Stores Co. 
porting heavy machinery and equipment = 
to Cuba had been charged off previous 
to the close of 1928, further operations, Analyzed in our latest WEEKLY Review 
until completion in the latter part of 
1930, should show up favorably in the 
income statements for the current and 
following year. The experience gained 
py theeompany in this undertaking should 
rove to be of value in securing anc 
vain ee out additional contracts abroad Copy FW-124 on request 
and in view of the increasing demand for 
good roads, further substantial business 
appears probable for this company over | 
the course of the next few years. 
Resulting from the ease with which 
equipment may be purchased on the in- 


stallment basis, severe competition quick- p & 7 aj C ¢ & WH ; T r L 
ly sets in when the contracting business 
becomes profitable and the road building Established 1878 
industry accordingly tends to move in New York Stock Exchange Chicago Stock Exchange 
' cycles. Last year was characterized by Cleveland Stock Exchange 
\ keen competition and, aside from its 
Cuban business, the company reported 25 BROAD ST. NEW YORK 
' adecline in new contracts from 10,415,000 UPTOWN OFFICE: HOTEL ST. REGIS 


square yards in 1927 to 8,209,000 in 1928, Chicago Cleveland Akron New Haven Hartford 


and a corresponding decline in the amount : > _ 
of pavement laid. Due to extension of Albany Philadelphia Newark New Britain 


its activities and efficient management, Reading Detroit Indianapolis 
however, gross and net income showed 

substantial increases as compared wih | __ eee 

the preceding year. During 1928 it ac- 

quired a large interest in the Pan Pacific seins et OCKS © iat ST. LOUIS 
Piling & Construction Company, which as 


is engaged in the manufacture of aspha!'t H. F, McCONNELL & CO. Mar k . Steinberg & Co. 


treated econerete and wooden piles, the (Established 1908) Members St. Louis Stock Exchange 


ee : . Membe Tork S 5 Members Chicago Stock Exchange 
building of docks, and the construction psi etd — — —< aerated Members New York Stock ecko 


of pavements. The company’s activities 150 B'war, N. Y. Tel. Rector 2100 300 N. Broadway St. Louis, Mo. 
in the airport construction field are in- 


) dicative of a large volume of business 
from this souree, as the industry is de- 
veloped both here and abroad, and a 
substantial amount of work of this type 

© has already been done. 



























































FAVORABLE EARNINGS 
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A favorable trend of earnings has been 
demonstrated in the past and net in- 
cone for 1928, including its proportionate 
share of the Cuban business, was at a new 
peak level and amounted to $2,159,103 
or $12.79 per share, as compared with rare | af SF, 
$11.53 in 1927, based on a smaller num- J we Sa AI SE Sc lie 
her of shares. The company is reporting [SE iG) ' Ti: 


a large amount of current business durins 
the present year, and while earnings are 
usually higher in the last half of the year, 
net for the first six months was equal to 66 

M824 a shar’ as against $2.87 for the More people walk on Good- 
) corresponding period of 1928. The sharp 
) increase in earnings for the current year 

results to some extent from the Cuban year Rubber Heels than on 
business, but is also indicative of the fact 
that sone let-up in the severity of the 


conpetition which prevailed during 1928 any other kin ? which re- 


has heeome apparent. 
Capitalization senior to the common 


stock consists of bond issues amounting quires a factory capacity in 


$3,706,208, a $3 first preferred issue 
of $1,986,709, and $3.50 second preferred 1 
wep siitag to the amount of $496,650; excess of 400,000 pairs of 
oth issues of preferred are of $50 par 
“value. Common stock equity as of 

Decenber 51, 1928, was equal to $9,631,- rubber heels a day 
639, which, based on the 156,742 shares 
Outstanding, represents a book value 


mer share of $61.45, as compared with ni LN MTT 
41.24 a share at the end of 1927. A ! AY Zee es Sg ’ i 
strong financial position was reported V7; e al | | —- 
and net working capital of $5,311,672 WAU x ll 

Was equivalent to an excess of current SSS SS al al 
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These extracts and those appearing 
around the photograph are reprinted 
exactly as received by us: — 











“If this mistake happens again your check will again 
be ready for you.” 


‘Your telegram was certainly worth the re- 
mittance just to know that you people 
were on the job at the crucial moment. 
Your recommendations have been very 
good.”’ 


“Have just received your letter of the 27th inst. in 
regard to Thank you for the information con- 


veyed therein. Have just taken 18 points profit on 
M’s decline.” 


‘Thank you very much indeed for the tele- 
gram. It helped me very materially at the 
opening of the market on the morning of 
the break.”’ 


“Your telegram of August 9th was a bright ray of 
sunshine in a gloomy atmosphere. In fact, two other 
services sent out wires to their clients to unload every- 
thing at the opening. What happened is as you know, 
—history. The market went up.” 
‘After receiving your wire I stepped in im- 
mediately the following morning and 


bought 25 shares additional of American 
Foreign Power at 130.”’ 


“Your advice in the wire was carried out by me in this 
instance and I have some nice profits in sight following 
your advice.” 

‘As I have every confidence in your service, 


followed your recommendation to the 
letter.” 


i) and yours ts 


peral servlc ' 
eve eard from. 


“eT cake s 
hat I h 


the only aya 


, telegrams ow 
“t wour service: 
15 of your 


A Mistake Becomes 


... an extraordinary voluntary testimony 
of subscribers’ confidence and enthusiasm 


Not long ago, a mistake was made in the Telegraph 
Office and one batch of over 1,100 telegra~ s (sent supple- 
mentary to ‘Market Action’’) was delivered ‘‘prepaid,”’ 


’ 


instead of ‘‘collect.’ 


Individually, the cost was slight, but collectively it 
amounted to a large sum, as these wires went into all 
states and several foreign countries. We wrote to our 
clients, explaining the nistake . . . just a friendly note 
saying that if the message was worth the amount of 
their individual charges, we should be glad if they would 


remit; otherwise, they were told: ‘‘forget it and so shall 


.? 


we. 


The response, as you will note from the above photo- 
graph, was extraordinary. Checks, stamps, coin, bills 
and money orders poured into this office for days, and 
they are still coming in as this is written. 

472 


Far more important, however, than the money receive 
the voluntary expressions which accompanied the remittal 


Why We Do Not Publish Signed 
Testimonial Letters 


We have a strict policy against publishing signed test 
letters. We look at it this way: this Bureau conducts a © 
tive-and confidential Financial Advisory Service, and we 
that our clients do not wish their names, or the fact that 4 
active investors and traders, advertised and exploited in 4 
help Wetsel Market Bureau sell subscriptions. 


All names in the above photograph have been scratch 


WETSEL MAI 


341 Madison 


THE FINANCTAL WoORE?P 





it as usual; 
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Advantage 


indistinguishable. 
extracts received in these letters. 
tand sincere tributes deserve your attention. 


However, we do want you to read some 
We believe that such 


Can There Be Any Better Testimony? 


h there be any stronger proof of loyalty and confidence than 
tained in these hundreds of letters? 

cly the Services rendered by this Institution through ‘‘Market 
bn” and other supplementary advices must be of real worth 
ll forth such unusual comments and congratulatory remarks. 


Five Future Issues Free! . 
uare the sole judge of the advice you need, if any. We have 
onfidence in our forecasts and comments; and we have the 
ge of these convictions. We do not ask anyone to subscribe 


larket Action’’ who has not had full opportunity to study 
les of FUTURE bulletins. 


% BUREAU, Inc. 


mew York City 
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These extracts and those appearing 
around the photograph are reprinted 
exactly as received by us: — 











“I would like to take this opportunity to state that I am 
very much pleased with the service you have rendered 


me. 


“IT cannot express my thanks and apprecia- 
tion enough for such prompt and effective 
service at a critical time.”’ 


“Thank you very much for your timely advice, as it 
prevented my selling at a substantial loss. It is a very 
valuable part of your service and I hope will be con- 
tinued.” 


‘On receipt of the telegram in question I 
bought and consequently did well, thanks 
to you,” 


“Want to say that I appreciate the courtesy of your 
favor very much. I felt very kindly toward you for 
your thoughtfulness. I mentioned the fact to several 
of my friends and recommended the service.”’ 


‘“T am well satisfied with your service.” 


“Appreciate your service greatly. It is tim.cs like that 
when a fellow wants good sound advice. Your advice 
was sound and very cheering.” 


“Your message was timely and certainly 
an accurate forecast.” 


**Thanks for the wire; it was a life saver.” 


‘Telegram was a tip to purchase at the 
opening.” 





Accept This Offer Today 


Therefore, we say to you: ‘‘Let us send you the next 
five issues of ‘Market Action’ without cost or obliga- 
tion. Read them. Study them. Check the recom- 
mendations and the accuracy . . . then, when you are 
convinced that we can serve you, we shall welcome your 
paid subscription."’ 


You can read above a few of the hundreds of volun- 
tary comments received from our clients. 

But . . . if you have not read ‘‘Market Action’’ you 
cannot know how definite it is; nor 
how accurate are its forecasts. 

Tear out this coupon today 
and receive FIVE WEEKS 
OF AUTHORITATIVE , 
ADVICE FREE. 


WETSEL 
Market Bureau, 
Inc. 

341 Madison Avenue, 

New York City 
Please send me, without cost or obliga- 
tion, the current issue of “Market Action,”’ and 

also the issues of the 4 weeks following. 


STREET & NO... 
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Print Plainly, Please! No Salesman Will Call. 
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Your 
Profits 


Should be Consistent 
Whether the Market 


is Quiet or Active @ 


Yours can be—as are the profits of thou- 
sands of successful Babson clients. 


Close adherence to our Continuous Work- 
ing Plan” has resulted in a 71% profit for 
clients exclusive of dividends from the “Long 
Growth” part of our plan alone during the 
past two years. It can bring you annual 
gains consistently too. 


We will gladly explain this plan devised 
from an experience of 25 years as investment 
specialists. Send for free descriptive book- 
let. No obligation. 








-Biethpens 


® Babson’s Statistical Organization 
' Div. 41-48 Babson Park, Mass. 
g (The Largest Statistical Community in America) 

Send me free, complete details and your 
g booklet: “Bigger Investment Returns.” 
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Market Letter 


touching on_ techni- 
cal conditions of in- 
dividual stocks, gladly 
sent upon request. 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Whitehall 7980 



































ENERAL Electric, Radio, 
General Motors, Interna- 
tional Telephone &Telegraph, 
Electric Bond & Share, and 
Consolidated Gas have shown the 
Greatest Profits of all stocks rec- 
ommended by The Business Eco- 
nomic Digest since Jan. 1, 1926. 
Do they still offer unusual profits? 
This week’s Digest answers this and 
many other important investment 
questions. Send for your copy 
now —it is free. 





The Business fconomicDigest 
Gage P. Wright Pres. 
342Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. 
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assets over current liabilities in the ratio 
of approximately 2.2-to-1. 

Dividend disbursements have been 
made regularly on an increasing basis 
since 1923 and in view of the fact that the 
current annual rate of $5, including $1 
extra, is being earned more than three 
times over during the present year, and 
because of the company’s sound financial 
condition, a split-up of its shares within 
the near future would not appear im- 
probable. In considering the enormous 
possibilities for road-building in foreign 
countries and the strongly entrenched 
position which the company enjoys in 
the domestic field, the shares may be re- 
garded as possessing long term specula- 
tive attractiveness for purchase at cur- 
rent levels around 184. 








PHELPS DODGE 











continued from page 464 








dently agree in classifying the Morenci 
holdings of the company as one of the 
outstanding ore bodies of its kind in the 
world According to present plans pro- 
duction from here will eventually be 
brought to a rate of 12,500,000 pounds 
monthly, about 60 per cent of the present 
output from all the properties which, at 
the high point recently attained, were 
turning out some 20,000,000 pounds 
monthly. Furthermore, the old Copper 
Queen mine, worked for something close 
to half a century, continues to account for 
its quota, showing an increase in 1928 of 
more than 21,000,000 pounds over the 
previous year. And then there are the 
company’s Mexico holdings, of which 
more than a little is expected. 

So far as the plant and equipment facili- 
ties of Phelps Dodge Corporation are 
concerned, an examination of the com- 
pany’s reports suffices to convey a very 
definite impression of mechanical up-to- 
dateness and ample capacity. It was 
not many months ago, indeed, that the 
entire issue of a leading technical journal 
was devoted to a descriptive summary of 
the Phelps Dodge plants and processes, 
illustrating the position occupied by the 
company in the industry it serves. Re- 
cent information from within the corpo- 
ration, indicates that the current year is 
witnessing rapid progress along plant 
development lines, including the new 
100,000-ton refinery at El Paso which, is 
likely to reach the operation stage in De- 
cember, the bedding, mixing and sampling 
plant at the Copper Queen reduction 
works and the new Anode plant, also at 
Copper Queen. 

Assuming that what has been said 
above sufficiently demonstrates the ability 
of the Phelps Dodge management, we 
reach what would seem the inevitable 
conclusion that, comparative market 
prices considered, Phelps Dodge is ex- 
ceptionally attractive to investors in cop- 
per stocks. Nor are explanations lacking 
of the comparatively low levels at which 
the stock sells. First, it is a compara- 
tive new-comer to the New York Stock 
Exchange, is little known to the investing 
publie and is not being made any better 
known by the many financial writers who, 
apparently, have yet to learn that this 
leading factor in its industry even exists. 
(One has in mind several ‘‘surveys”’ of 
copper shares recently distributed, in 
which every listed copper is included 
except this rather important one.) Sec- 
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Buy Bonds at 


Present Prices 


for 6% Return and 
Possibility of Profit 





Motus of high money rates 
have forced bond prices to levels 
where it is now possible to select 
a well diversified list, on which 
the yield averages over 6%. 


Our current lists of bond and 
short term note investment sug- 
gestions include 90 issues on 
which the average return is 
over 6%. 


Send for copies 
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and—at 65, say—apparently offers a re- 
turn of less than 5 per cent. 

That Phelps Dodge Corporation’s 
prominent place in the copper industry 
will sooner or later become more widely 
recognized seems a reasonable conclusion. 
That the income yield will become more 
attractive in the very near future seems 
equally reasonable. A corporation in 
extraordinarily strong financial position 
.is nowadays considered to be eminently 
justified in paying out at the rate of half 
its yearly earnings, and there is no reason 
to believe that Phelps Dodge directors 
will hesitate to follow this policy once the 
plant extensions now under way are 
nearer completion. The company could 
amply afford to pay at least $4 per share 
and an upward revision to that rate 
appears probable within the period of a 
reasonable length of time. 
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CHICAGO EXCHANGE EXPANDS 


HE 100 per cent membership divi- 

dend approved by the Board of 
Governors of The Chicago Stock Ex- 
change recently, gave each of the 235 
members an additional seat and increased 
the total number of memberships on the 
Chicago Exchange to 470. 

In commenting on the increase in 
memberships, R. Arthur Wood, President 
of the Exchange, said, ‘‘The volume of 
business and the inauguration of the 
specialists system has made it imperative 
we have more members to handle the 
inereased business on The Chicago Stock 
Exchange. Despite the fact that practi- 
eally all of the inactive memberships 
have become active the Board of Gover- 
nors realized it was essential that this 
100 per cent increase in memberships 
be made. ‘ 

‘‘On account of the extension of the 
ticker service of The Chicago Stock Ex- 
change throughout the Central States 
and because daily newspapers in every 
section of the United States are now 
carrying the tables of sales of the Chicago 
Exchange, a number of brokerage houses 
without headquarters in Chicago are ex- 
pected to take advantage of the situation 
offered by this action and apply for 
memberships.” 

The board’s action followed a rapid 
increase in the value of Chicago Exchange 
memberships. During the forenoon of 
August 12, this year, a seat sold for 
$80,000; in the afternoon of the same day 
one was sold for $85,000; nine days later 
one was sold for $100,000; and on 
August 24 one was sold for $110,000, an 
inerease of $30,000, from $80,000 to 
$110,000, in twelve days. 

With a membership of 235 this in- 
erease in seat values of $30,000 each, 
brings a total increase in value of 
$7,005,000. 

Old-timers around the Exchange re- 
recall that in the spring of 1882 the 
number of memberships reached its high 
mark at 749 with values around $50 per 
seat. Sinee that time the Exchange 
gradually bought up and retired, many 
of these memberships. By 1909 there 
were 275 memberships and between 1909 
and 1912, 25 additional memberships 
were retired, reducing the number to 250. 

Again early in 1927 the Exchange 
bought and retired 15 more memberships 
at $3,000 each, bringing the total number 
to 235 where it remained until the 
recent action brought the number to 470. 
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The seemingly impossible desire to ‘‘eat 
your cake and have it too” is realized at last 
through the convertible bond ... a modern 
form of investment security designed to meet 
the needs of modern investors. 

The advantages of this type of security are 
discussed in the current issue of BOND 
TALK. 
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public § 
utility 


: ; BERGBP eee 
| When Business — 


expands by IRECTORS of General Gas & Elec. 


tric recently voted, subject to the 


approval of the stockholders at a spe- 

St d ( , th cial meeting to be called shortly, tp 

Ca y rO W split the Class A and Class B shares 

on a basis of five for one. The new class 

A shares will have preference as to diyi- 

— companies which go comparatively unnoticed dends and in all other respects will re. 

for years seem suddenly to spring into wide invest- vag the — identity of rights possessed 

; : ; y the present shares. It is expected 

ment attention, These usually are sound, basic busi- that the directorate will continue the 

nesses which quietly expand . . . consistently and sub- policy of paying stock dividends on the 

stantially. They grow steadily until their volume of class A stock, and likewise an extra an- 
, ; nual dividend. 

income compels public notice. The company is progressing rapidly, 

and besides increasing its investment 

The shares of such companies held as investments often holdings in many leading utilities, js 

prove to be the really exceptional securities. extending its own operations in the field. 

Its plant facilities in the South Carolina 


e ae : : ; area are being expanded to meet rapidly 
This organization’s primary interests have long been in digg pidl 


' growing power demands. A new gen- 
companies with established records of steady growth erating unit, recently added at the Parr 


and the potentialities of further growth, and with man- Shoals steam generating station, will in- 
es te crease the capacity of that plant by 30,000 
agements capable of realizing upon those potentialities. - 


: ‘ kilowatts to approximately 72,500 kilo- 
These interests include a number of mercantile chain watts. The territory served embraces a 


store and industrial corporations which are steadily and large part of South Carolina, and centers 

ofitabl di in and about the state capital, Columbia. 
a eet ete f The Parr Shoals stations have also been 
supplying part of the requirements of the 
wenn eS Duke Power Company, serving the 
northern part of the state. 

A large hydro-electric project, located 
are noted in our current suggestions which about 10 miles west of Columbia, is also 
will be sent on request for list 1110.' being developed. Work is progressing 

rapidly. The main diversion tunnel ex- 
tending through the base of the dam is 
now ready and water has begun to accu- 
mulate in the dam area, forming a lake 
; 41 miles long, with an average width of 
3 miles and a maximum width of 14 
G e & r = € H . B u r r & C © ° miles, and having capacity of 750,000,- 
000,000 gallons of water. It will take ten 
57 William Street, New York months to fill the lake. Contracts for 
the entire power output from this source 
have been signed with the Broad River 
OFFICES IN PRINCIPAL INVESTMENT CENTERS Power Company, Carolina Power « Light 
Company, and the Duke Power Com- 
pany. 
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Common stockholders of the North 
NEW ACQUISITION American Company are being given the 


<€ 

them you saw their announcement in > LLOWING shortly its share exchange | right to subscribe on or before November 
< 
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WHEN writing to advertisers, please tell 


offer to common stockholders of sev- | 15,1929, at $100 per share, for additional 


: nail : common stock in the ratio of one share for 
1 Pacifi st utility companies, The oe 
et Sane ae ew P , each ten shares held of record at the clo 


Public Utility Holding Corporation of | of pusiness on October 17, 1929. Thisis 


VICK CHEMIC AL America has acquired a substantial inter- | the first offering of subscription privileges 


est in the Portland Electric Power Com- | by the company since 1921. The esta 
COMPANY pany of Oregon from the E. W. Clark inter- lished policy of the company has _— 
F been to conserve cash resources to mee 


requirements arising from expanding 
and provided management services for the | operations, and in pursuance of this 


THE FINANCIAL WoRLD 














This company is ests of Philadelphia, who have controlled 
discussed in a bulletin 


that we have recently prepared : : ; me fen ns 
a company for some time. With consoli- | principle, dividends on common ne 
GOODBODY & CO dated assets of $90,000,000 and annual | have been paid in common stock .= 
; . gross revenues in excess of $13,000,000, | rate of 2% per cent quarterly — It ze 
Members New York and Philadelphia > , On ; ;m-~ eC » North Americ 
cod Eenchonees ond How Wok the | ortland company occupies an im Recently however, the N > ail 
Curb Exchange portant position in the Western Coast | Company has been called on to SU vA 
115 Broadway 230 Park Ave. utility industry. It is expected that a | large outlays of capital to subsidiaries 
New York New York a Fe : a : , i to their plants 
—— share exchange offer, on the same terms | for important extensions to x 
1605 Walnut Street, Philadelphia, Pa. as that made to the Clark interests, will | and systems, thus necessitating the wo ( 
= be made to other stockholders. ing of additional capital by the par 
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125% Price Advance in 3 years in 


ae Class A Stock 


4 UBSTANTIAL profit to holders of Peoples Light and Power Corporation Class A 
Common Stock has resulted from the steady market appreciation in this security during 
. the last three years. In this period Peoples Light and Power Corporation Class A Common has 


e increased in price approximately 125%. This increased value is the direct result of increased 
earnings making possible increased dividends. 


s During the present year, earnings of the company applicable to the Class A Stock, (see accom- 
ig panying chart), have shown a remarkable growth month by month. This splendid showing is 
clearly indicative of still higher price levels for the Class A Common Stock. 
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¥ PERCENTAGE INCREASE IN EARNINGS 

4 PER SHARE OF CLASS A STOCK 
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Pn 
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it 

as Shareholders of Peoples Light and Power Corporation 

Class A Common have the option of receiving dividends 

es at the rate of $2.40 per share in cash or 8% annually in 

P stock. As this stock advances in price the stock dividends 

he 5% will be worth more on a cash basis and will show a pro- 

. portionately higher return on the original investment.* 

it 

for 

ose 0 * Investors who hold Peoples Class A stock purchased at $35 per 

7 = -— cae — or oe. ae ie ra d e 1 

5 18 A, A A share in July, 1928 are receiving a return today equivalent to more 

ges than 12% on their investment. 

abe 

at Write for special folder showing the possibilities of Peoples Light and Power 

ing Corporation Class A Common Stock—listed on the New York Curb Exchange 
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W HaT will bring the great 


bull market to an end? 


Recently there has been much 
discussion as to what will even- 
tually bring to an end the 
broad upswing in securities. 
Some economists and authori- 
ties have for years been pre- 
dicting a collapse in the secu- 
rity markets. Will such a col- 
lapse inevitably occur, and 
what will cause it? 


What would indicate the end 
of the bull market? 


McNeel’s Financial Service be- 
lieves that there would be a 
very definite indication be- 
forehand, and its latest issue 
of bulletins sets forth a danger 
sign to watch for. 


This bulletin answers the ques- 
tion, “What Will Bring The 
Bull Market To An End?” 


We believe it to be one of the 
most important studies offered 
by McNeel’s Service. 


Copies are available free upon 
request to interested investors. 





S VSR ES. 


y wi he? be dod BY 8 


NANCIAL SERVICE 
s R.W. MSNEEL, DIRECTOR . 
AnAnstocracy of Successtul Snvestors 


126 NEWBURY ST. BOSTON 


Please send free bulletin FW-7-37 
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company. The rights are being currently 
traded in on a when-issued basis at a 
price of approximately 6%. 

Ans 


The Detroit Edison Company reported 
for the 12 months ended August 31, 1929, 
gross revenues of $55,933,182, as com- 
pared with $50,170,256 for the preced- 
ing 12 months. Net income amounted 
to $13,596,647.21, as against $11,747,- 
030.32 for the year ended August 31, 1928, 
an inerease of 15 per cent. 








OUTSTANDING UTILITIES 


continued 





from page 460 








chines and related devices. Earnings of 
$3.20 per share in 1928 and 40 cents per 
share in the first half of the current year, 
are by no means an indication of true 
earning power. The company is con- 
tinually experimenting, developing and 
perfecting new products and devices, and 
earnings are being ploughed back into 
the business for those purposes. Divi- 
dends on the common stock will probably 
not be witnessed in the near future, but 
the issue continues to have long pull 
profit possibilities for those who are not 
dependent upon income, and who can 
exercise considerable patience in reten- 
tion over the period of several years. 


A INTERNATIONAL TELEPHONE & TELE- 
GRAPH ComPaANy has barely scratched the 
surface of the possibilities of the communi- 
cations business in the countries in which 
it operates, notably those in South 
America. Rapid expansion of its facili- 
ties has precluded any startling growth 
of earnings but results for the first half 
of this year forecast around $3.50 per 
share for 1929. A thorough analysis of 
this situation appeared in the August14, 
1929, issue of Tue Financiat Wor.p. 
Present prices of around 130 for the com- 
mon stock do not exhaust the possibilities 
in this issue over the coming years. 


4 FE.ecrric Bonp & SHARE CoMPANY 
derives the greater part of its income 
from fees from supervisory and mana- 
gerial duties in connection with its 
affiliated companies. It now controls 
only one company, American & Foreign 
Power through 75 per cent ownership, 
but has substantial holdings in other units 
comprising the ‘‘Bond & Share Group.” 
Company is now merging with Electric 
Investors, Inc., by exchange of stock; 
as of June 30, 1929, latter company had 
investments in 100 other organizations 
and 89 per cent of the total market valu- 
ation of its holdings represented stock 
of thirty-seven utility companies. Elec- 
tric Bond & Share’s earnings for the year 
ended April 30, 1929, amounted to only 
$1.58 per share of stock outstanding at 
that time; however, that figure does not 
include equity earnings in American 
& Foreign Power or any of the other com- 
panies in which it is interested. It is 
from its stock holdings that Electric Bond 
& Share is expected to show the greatest 
benefits over the coming years, and its 
common shares represent a well-diversi- 
fied interest in the entire public utility 
industry. 


4 UNITED CorPORATION was formed early 
this year under Morgan sponsorship for 
the purpose of acquiring interests in a 
number of the country’s most prominent 
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MIXED MARKETS 


The Institute has recom- 





The Institute has recom- 


mended the purchase ME AN mended the “short sale’’ 
of all these stocks at a % of all but three of these 


sound their 1929 low stocks at around their 


levels. ¥ 1929 peak levels. 
1929 1929 Present 1929 1929 Present 
STOCK Low High Price STOCK High Low Price 

Air Reduction............ 95 218 213 *Advance Rumely......... 104 17 17 
Allied Chemical........... 241 354 331 *Columbia Graph......... 88 55 60 
American Loco............ 103 136 125 AO oe Baise d os 63 30 31 
Am. Water Works......... 67 194 180 re 135 64 65 
ES 195 298 285 <n 82 50 57 
Bethlehem Steel.......... 82 140 124 *General Motors.......... 91 66 73 
el 195 279 265 *Graham Paige........... 54 20 21 
ER PAN AGE rose steno ee a 64 93 88 *Hupp Motors............ 82 39 43 
SE ere eee 37 64 60 *Intern. Nickel............ 72 40 57 
Mathieson Alk............ 42 68 66 *Johns Manville.......... 242 2~=— «152 209 
Missouri Pac.............. 62° 101 90 rr Cake 78 25 28 
Norfolk & West........... 191 290 275 a 122 75 93 
Riand: ON GEN. 3... .c.s 48 Se 75 *Mexican Seaboard........ 69 21 25 
Stand. Gas & Elec........ 80 205 202 ee 81 35 35 
Stewart Warner........... 61 77 67 "Miueway Core ............ 100 70 70 
Oe aoe ae ee oe 73 M7 113 Phila. Coal & Iron....... 34 18 27 
) Underwood Elliott........ 91 165 160 *Pittsburgh Coal.......... 83 54 78 
mon PACING. 26.2. 5.hs48 00% 209 297 286 PURANION Ss oc a giao cis alow be 114 68 95 
CE ORTON. SO eee eee 163 261 243 White Sewing Mach...... 48 12 18 
RS iia ik ati 137 292 260 *Willys Overland.......... 35 20 20 
2236 3732 2508 1777 931 1122 


*Short sale recommendations. 


All twenty stocks in the left-hand column have been recommended for purchase to Institute 
clients. They are but 6% from 1929 peak prices. Many are at new high prices. A// show sub- 
stantial profits. 


The twenty stocks in the right-hand column are 37%, below 1929 peak prices. In all but 
three of these stocks the Institute has recommended ‘‘short sales.’’ Many investors are tied up in 
‘them with heavy losses. 


For Further Opportunities! 


The present price movement is very selective. But, it is just such cross currents that give 
“Many opportunities for profit on both sides of the market. 


The current Advisory Bulletin of the Institute outlines definitely and specifically individual 
issues in a sound position and, contra, some individual issues facing unsatisfactory conditions and 


laEK in an over-valued position. This Bulletin should be invaluable to all investors, RIGHT 
RE. 


To obtain a copy FREE, simply sign and return the blank below. 


a ee 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 


American Institute 
of Finance 


Please send me FREE Bulletin FWSR-28 


SILLA DT OEE ES OT 


Z 
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260 Tremont Street, Boston, Mass. Print plainly, please—No Salesman will call. 
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TWO BARGAIN STOCKS 


EVERY INVESTOR 
SHOULD NOW BUY 


E will this week recommend to our 

clients the immediate purchase of 
two stocks that are outstanding bargains 
in their respective groups. 


These stocks may just as easily be the sen- 
sational performers of coming weeks as have 
been COLUMBIA GAS, U. S. INDUSTRIAL 
ALCOHOL, SIMMONS COMPANY, AMER- 
ICAN & FOREIGN POWER, AMERICAN 
INTERNATIONAL and REPUBLIC STEEL 
during the recent past. 


The names and analyses of these two bar- 
gain stocks will be sent to you free of charge 
and without obligation. Also specimen copies 
of our current Stock Market Bulletins which 
discuss the profit and loss possibilities of the 
following securities: 


Atlantic Refining 
Standard Oil of New Jersey 
Standard Oil of New York 
Sinclair 

Texas Corporation 

Indian Refining 

Schulte 

Davison Chemical 
Philadelphia & Reading 
Lehn & Fink 

Continental Baking 

Radio Corporation 


Anaconda 

Goodyear 

American T. & T. 

Electric Bond & Share 
Sears Roebuck 
Montgomery Ward 
Kroger 

General Railway Signal 
American Steel Foundries 
General American Tank Car 
Westinghouse Air Brake 
Pan American B 


If you hold any of the above securities our 
current Bulletins will prove particularly valua- 
ble because they will tell you which of these 
stocks are in a position to advance to still 
higher levels and which may slump to new 
lows. 


You may secure the names and analyses of 
the bargain stocks and our current Stock 
Market Bulletins by sending us your name and 
address. Investment Research Bureau, Div. 
188, Auburn, New York. 


INVESTMENT RESEARCH BUREAU 
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utility systems, including substantial 
blocks of United Gas Improvement, 
Public Service of New Jersey, Mohawk 
Hudson Power, Columbia Gas & Electric, 
Allied Power & Light, and Common- 
wealth & Southern. Although so far 
operated entirely as an investment com- 
pany, United Corporation is expected to 
play a prominent part in the consolidation 
of utility properties along the Atlantic 
Seaboard. Recent advances in the 
market prices of Columbia Gas & Electric, 
Public Service of New Jersey, and United 
Gas Improvement have added fully $10 
per share to the liquidating value of 
United Corporation stock which now 
amounts to more than $60 per share. 
The $10 premium over liquidating value 
at which United Corporation is now 
quoted does not appear at all excessive 
in view of the company’s favorably 
defined future prospects. 


4 American & Foreign Powsr Com- 
PANY, originally recommended in THE 
I"INANCIAL WoRLpD at 26, continues to be 
the outstanding utility in point of 
probable future growth of earnings. 
Results for the twelve months ended 
June 30, 1929, showed an increase of 
107 per cent over the figures reported 
for the corresponding period of a year 
ago, and amounted to $3.43 per share of 
common. Company’s policy of fur- 
chasing foreign properties on an attrac- 
tive price-current earnings basis, and 
then injecting modern American manag- 
ing and operating methods, is proving 
extremely profitable, although attain- 
ment of full earning power naturally 
cannot be expected during the period of 
world-wide expansion. In the case of a 
number of properties, the company’s up- 
to-date methods of operation have re- 
sulted in doubling of net earnings within 
a relatively short period of time. Divi- 
dends in the near future do not appear 
likely, as virtually all earnings are being 
ploughed back into operating properties, 
but on the basis of indicated future growth 
the common stock continues to have attrac- 
tive long pull possibilities for those who 
can ignore intermediary market fluctu- 
ations. 
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time, Mr. Giannini has done and is doing 
everything in this direction permitted by 
existing statutes. California laws permit 
state-wide branch banking. The Bank 
of Italy, incorporated under California 
laws in 1904 by the Giannini interests, 
had been built up through a series of 
purchases and consolidations, to a huge 
state institution with 276 branches in all 
parts of California at the time the Me- 
Fadden Bill amending the National Bank 
and Federal Reserve Acts became law in 
February, 1927. The McFadden Act 
provides that, in states where branch 
banking is permitted by state law, both 
national banks and state banks, members 
of the Federal Reserve System, may 
establish and maintain branches within 
city limits in the city where the parent 
bank is located. It also provides that 
‘If a state bank is hereafter converted 
into or consolidated with a national 
banking association, or if two or more 
national banking associations are con- 
solidated, such converted or consolidated 
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The attractiveness of a secur. 
ity is determined by a com 
parison of assets, earning 
power and prospects in rela- 
tion to current market price, 


The services of a complete 
Statistical Department are 
available without charge. 


Our convenient location prompts 
us to invite personal interviews 
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ments or present holdings. 
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WITH $3,000,000 PAID IN CAPI- 


TAL, surplus and reserve .. under 
the laws of California . . we carry 
unlimited liability . . back of your 
6% account ..in the MUTUAL 
Building and Loan Association OF 
POMONA. 


WE HOLD THREE STATE RE 
CORDS .. after 36% years of ut- 
most conservatism . . during which 
our resources have grown to $13,- 
750,000 . . and our loan losses have 
been ONE in 36% years. 
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independent audit .. which may 
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at 6%? 


| MUTUAL 
BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


10241. N. Van Nuys Bid¢. 











= 








THE FINANCIAL 








Los Angeles, California | 


woRLD 








Sa Ot CO |] mt DB 


= 


 —- —- ge pe op RS es hlUceDlCO RS lS OF SF 























Canadian territory. 





Investment Securities 


A Profitable Investment 


for present ncome—for future possibilities 


The Great Northwest is still a land of opportunity. Abundant natural resources, 
excellent climate and more than ample rail and water facilities are bringing an 
increasing number of diversified industries to this region and the adjacent 


Investors, familiar with the stability and earning power of well managed public 
utilities, cannot fail to appreciate that this section offers an unusual opportunity 
for the rapid and consistent growth of the companies which serve it. 


NORTH AMERICAN GAS AND ELECTRIC COMPANY controls subsid- 
iaries serving a population of over 260,000 in the state of Washington and the 
southern part of the Province of Saskatchewan, Canada. It renders electric 
light and power, manufactured gas, and water service. 


A wise investment, in our opinion, is the Class A Stock of North American 
Gas and Electric Company. 


A dividend of Cash or Stock will be paid on November 1, 1929, to stockholders of 
record of October 5, 1929. Form of dividend is optional with each stockholder. 


Listed on the Chicago Stock Exchange. At present market prices it yields about 


7% 


Requests for further information about the Stock 
or its Dividends will be promptly answered. 


Ask for Circular AU +10 


AC.ALLYN*° COMPANY 


INCORPORATED 


CHICAGO 
67 West Monroe Street 


NEW YORK 
30 Broad Street 


BOSTON 
30 Federal Street 


PHILADELPHIA 
Packard Building 


DETROIT 
Dime Bank Building 


ST. LOUIS 
418 Olive Street 


MILWAUKEE 
110 Mason Street 


MINNEAPOLIS 
415 South 2nd Avenue 


SAN FRANCISCO 
405 Montgomery Street 

















association may, with respect to any of 
such banks, retain and operate any of 
their branches which may have been in 
lawful operation by any bank at the date of 
the approval of this Act.’’ Acting on this 
provision, the Bank of Italy immediately 
applied for a national charter, which was 
granted. As a result, there now exists 
the somewhat anomalous Bank of Italy 
National Trust and Savings Association, 
a national bank with branches in 166 
California cities, a highly prosperous 
organization. The ‘Transamerica Cor- 
poration owns practically all of the stock 
of this institution, a large interest in the 
Bank of America of California, and an 
interest in excess of 49 per cent in both 
the Bank of America National Associa- 
tion, with head office and numerous 
branches in New York City, and its in- 
vestment affiliate, the Bancamerica-Blair 
Corporation. Transamerica Corporation 
also owns interests in other banks, and the 
recent announcement of an offering of 
2,000,000 new shares, half to present 
stockholders and half to residents of 
states other than those in which the 
present Giannini interests are now cen- 
tered, foreshadows the extension of the 
Transamerica banking system throughout 
the country. This system must at first 
assume the group banking form, but as 
soon as enabling legislation is enacted, it 
‘ppears reasonably certain that Mr. 
Giannini and his associates will take ad- 
vantage of it as quickly as they did of the 
McFadden Act and expand their system 
4s far as the geographical limitations of 
the new laws allow into one huge bank 
with a far-flung network of branches. 

_ Transamerica Corporation is in @ par- 
Neularly strong position to take ad- 
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vantage of whatever freedom of action 
future legislation may allow, but other 
strong groups have appeared, and many 
more are reported to be in the process of 
formation. Two of the most important 
groups which have been organized during 
the current year are the Northwest 
Bancorporation and the Marine Midland 
Corporation. Two large Minneapolis 
banks, the Northwestern National Bank 
and the Minnesota Loan & Trust Com- 
pany, took the lead in organizing the 
former in January, 1929. Northwest 
Bancorporation has acquired a controlling 
interest in 32 banks in the Northwest, 
including large institutions in Minne- 
apolis, St. Paul, Duluth, Omaha, Mason 
City, Fargo, Sioux Falls, and other cities 
in Minnesota, Wisconsin, lowa, Nebraska, 
and North and South Dakota. This 
group is limiting its activity to the 
Northwest, and further expansion in that 
territory is contemplated. 

The Marine Midland Corporation was 
recently organized by interests identified 
with the Marine Trust Company of Buf- 
falo, the largest bank in New York State 
with the exception of metropolitan New 
York. This holding company is taking 
over a group of 15 upstate banks formerly 
controlled by Marine Union Investors, 
an investment company affiliated with 
the Marine Trust Company, and contem- 
plates further acquisitions of banks and 
trust companies throughout New York 
State and elsewhere. It is reported that 
the Marine Midland Corporation will 
apply for a charter for the Marine Trust 
Company of the City of New York, to be 
organized with a capital and surplus of 
$25,000,000 as a unit of the Midland 
Marine group. Very strong interests are 


identified with the group, and large scale 
expansion is planned. 

There are strong indications that the 
rise of these large bank holding companies 
is in anticipation of the extensive develop- 
ment of branch banking in this country. 
The banks controlled by these holding 
companies could be quickly welded into 
branch banking systems after the enact- 
ment of the necessary legislation, and it 
is presumably with a view to such 
eventual action that the individual banks 
are acquired. This opinion is based on 
two considerations: first, the superiority 
of branch banking to holding company 
banking; second, the existence of many 
indications that the political difficulties 
in the way of enabling legislation will not 
be as great as might be supposed. 

The superiority of branch banking to 
group banking is generally admitted. 
While space will not permit expansion on 
this very interesting subject, the merits of 
the ease may be suggested by mentioning 
the undoubted greater mobility and di- 
versity of assets in branch banking and 
the fact that none of the responsibilties of 
management can be avoided under this 
system. While there is undoubtedly a 
strong moral obligation on the part of the 
parent bank or banks in a group system 
to come to the aid of a weak member in 
difficulties, there is no legal obligation, 
and there are impediments to such action 
in legal restrictions and the immobility 
of assets. However, under properly con- 
ducted group management, the depositors 
of a weak unit are probably in a safer 
position than if the bank had no group 
associations. 

While branch banking legislation will 
of course, meet political obstacles, they 
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ing avenue of profits. 





Chain Stores 


and the 


Investor 


EFORE any other consideration, the in- 
vestor demands safety; then income; then 
profit. The presence of all three of these fac- 
tors provides the ideal, desirable investment. 


The history of Chain Store systems is satisfac- 
tory assurance that in their multiple strength 
lies safety. Their profitable operation is a 
source of steady, liberal income. Their con- 
sistent growth provides a constantly broaden- 


The investor interested in the securities which 
meet these three requirements will want a 
booklet we have prepared: 


**Chain Stores and the Investor.” 


Ask for Booklet C-100 


Harris, AYERS & CoO. 


Specializing in “Chain Store” Securities 
Bank of New York & Trust Bldg., 48 Wall Street, New York 
Telephone WHI tehall 8201 
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Savings Banks 
Commercial Banks 
Insurance Companies 


From this carefully planned and executed 
Exposition will come, immediately and per- 
manently, a new interest in savings, a new 
knowledge of sound ways to save and invest; 
a new grasp of facts concerning the ample 
facilities available to prospective savers and 
investors. 

How much or how little of this accelerated 
enthusiasm for thrift accrues to the benefit 
of your organization depends upon the ad- 
vantages which you take of this opportunity 
to meet face to face these thousands of new 
prospects—prospects that can be reached in 
no other way, and certainly under no such 


EXECUTIVE OFFICE: 





cAn Invitation Extended to 


Trust Companies 


Bond & Mortgage Companies 


Investment Houses 


To participate in the 


National Thrift Exposition 


Hotel McAlpin, Week of October 21st 


favorable auspices. Six days of ceaseless. 


activities; six days of intelligent educational 
effort in behalf of thrift and safe invest- 
ments must yield a rich fruit. 

To make it possible for you to reach with 
your sales messages; to talk directly to the 
thousands of visitors of this show; to de- 
velop new accounts and new business; a 
limited number of exhibition booths are 
available. Here you can distribute your 
literature; announce your services; answer 
inquiries; and accomplish more in the way 
of direct and effective salesmanship than in 
any other form of public campaign. 


Under the Auspices of 


The National Committee for Woman’s Financial Education 


MEMBERSHIP OVER 2000 
FRENCH BUILDING, 


Ss! 


551 5th AVENUE, NEW YORK 








will probably not prove to be ingy,. 
mountable. In the first place, the way 
has been paved by the McFadden Ac 
From the viewpoint of the adherents i 
the paternalistic school of government 
wider branch banking with stricter gov. 
ernment regulation is preferable to hold. 
ing company banking over which the goy. 
ernment has little control. The “tryst. 
busting” era has passed; the American 
public no longer has that dread of monop- 
olies which was an outstanding charac. 
teristic of our political life in earlier 
decades. The present trend toward big 
business is no longer productive of politj- 
cal fireworks as in the past, for the public, 
now a large stockholder in these enter. 
prises, views their growth with satisfac. 
tion, not with alarm. In much the same 
way, the opposition to the growth of huge 
enterprises in the banking field is less. 
ening. 

From another angle, there is a distinct 
parallelism between the growth of big 
business in this country and the growth 
of big banking. The growth of large 
enterprise demands the growth of banking 
institutions with proportionate facilities, 
Large scale business is in the ascendancy; 
chain methods in business are increasing 
in importance. It seems logical that the 
same principles be applied to banking, and 
if the laws continue to restrict branch 
banking, holding company banking will 
probably increase to meet the growing 
demand. Granting that this trend is 
inevitable, it would appear to be advisable 
to allow extensive branch banking, with 
its advantages of greater flexibility, 
economy, reliability, and operating effi- 
ciency. 








NEW POLICY NEEDED 





There are a number of evidences of a 
need for a new banking policy in this 
country. The present system is unstable 
in spite of the improvements brought 
about by the Federal Reserve. The fact 
that about 5,000 unit banks, roughly 
20 per cent of the present total, have failed 
since the World War, is indicative. There 
is no comparable record of failures in the 
branch banking countries abroad, which 
were shaken much more severely by the 
conflict. The ascendancy of big business 
in this country has been accompanied by 
the decline of the small entrepreneur, 
which, in turn, has meant hard sledding 
for the small country bank. 

However, group or branch banking is 
desirable only if it provides a more ade 
quate and stable banking system, and 
this can be achieved only through 4 
fairly high degree of diversification of 
enterprise within the territory of the 
group. This brings up the question of 
what limits should be placed upon the 
geographical extent of branch banking. 
While there does not appear to be any 
crying need for nation wide branch bank- 
ing, a system should be large enough to 
insure that a depression in one of the 
major industries in its territory would be 
counterbalanced by activity in other fields. 
The dangers of group banking within & 
small area are exemplified by the recent 
ease of the Bankers Trust Company of 
Atlanta. When this bank closed 1's 
doors, 83 banks in its Georgia-Florida 
group quickly followed. The depressed 
state of business in this group’s territory 
was mainly responsible for the quick 
collapse. 

The development on a large scale of 
group or branch banking in this country 
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New Issue 


$3,250,000 


Inland Utilities, Inc. 


5-Year Convertible 6% Gold Debentures 
Dated June 1, 1929 Due June 1, 1934 


Interest pares semi-annually June 1 and December 1 at the principal office of the Trustee in New York, without deduction for 
Federal Income Tax not in excess of 2% which may be lawfully paid at the source. Coupon Debentures in interchangeable de- 
nominations of $1,000 and $500, registerable as to principal only. Redeemable as a whole or in part at any time on 30 days’ notice 
at 100 and accrued interest plus a premium of % of 1% for each full year of unexpired term. The Company agrees to reimburse 
Debenture holders residing in Pennsylvania, California, lowa, Kansas, Kentucky, Michigan, Minnesota, am Hampshire, Oregon, 
Washington, Connecticut, Maryland, Massachusetts, District of Columbia or Virginia for certain personal property and/or income 
taxes levied by said States or District on the Debentures or income derived therefrom, properly paid by such holders, to the extent 
and on the conditicns set forth in the Debenture Agreement. 


INTERSTATE TRUST COMPANY, Trustee 


Conversion Privilege 


These Debentures are convertible at the option of the holder at any time after June 1, 1930, and 
up to and including the 10th day prior to maturity, or, if called for redemption, at any time up to 
and including the 10th day prior to the redemption date, into Participating Class A Stock {$1.70 
Cumulative Dividend} at the rate of 40 shares for each $1,000 Debenture, subject to the pertinent 
provisions of the Debenture Agreement. 


Class A Stock Provisions 


The Class A Stock into which these Debentures are convertible is of no par value, and is entitled to cumulative dividends at the rate of $1.70 
per share per annum, in priority to any dividends on the Common Stock; in addition, it shall participate equally with the Common Stock, class 
for class, in any additional dividends declared in and for such calendar year after dividends are declared on the Common Stock in amount up to 
one-half of the aggregate amount of the Class A Stock cumulative dividends-paid or set apart for such calendar year. Redeemable as a whole 
or in part at any time on thirty days’ notice at $100 per share, plus accrued and unpaid dividends to date of redemption. The Board of Direc- 
tors has announced a policy, which is subject to change, of permitting the holders of Class A Stock at their option to apply such cash 
dividends toward the purchase of Class A Stock at the quarterly rate of one-fortieth of a share of such stock for each share held, being at 
the annual rate of 10% in Class A Stock. 


Mr. Robert Hall Craig, President of the Company, summarizes from his letter to the bankers as follows: 


Business and Territory: Inland Utilities, Inc., organized under the laws of the State of Delaware, supplies, through 
its constituent companies, one or more classes of service to a population estimated to be in 
excess Of 225,000. Water or manufactured or natural gas for domestic and industrial purposes is supplied to 15 centralized 
communities in Pennsylvania and 16 centralized communities in the Kanawha Valley and Coal River districts of West Vir- 
ginia, together with certain rural territories surrounding the communities mentioned above. The water reservoirs have a 
capacity estimated to be in excess of 278,000,000 gallons; and the gas and water systems supply their respective services 
through more than 150 miles of 4 inch to 20 inch mains. Water is supplied to approximately 6,610 retail consumers, manu- 
factured gas to approximately 1,230 retail consumers, and natural gas to approximately 2,520 retail consumers. Subsidiaries 
own 136 producing gas wells, and have 13,541 developed acres under lease in the long-lived West Virginia and Kentucky 
fields with an estimated reserve of 53 billion cubic feet. Various classes of service also are supplied to a number of wholesale 
consumers, natural gas in particular being supplied in large quantities under favorable contracts. Ice service and refrigeration 
service are furnished to Hagerstown, Md., Martinsburg, W. Va., and Charlottesville and Fredericksburg, Va., together with 
a number of surrounding communities. 





Capitalization 
Authorized Outstanding 
Convertible 6% Gold Debentures {this issue}*......... o $3,250,000 
Preferred Stock {no par value} issuable in series....... 100,000 shs. 
Participating Class A Stock {no par value}............ 500,000 shs.*** 87,000 shs. 
Common Stock {no par value}. .... Te  -  * 340,000 shs, 


*Subject to divisional liens of $1,176,800. : > 
**Purther issuance of Debentures is limited under the conservative restrictions of the Debenture Agreement. 
***130,000 shares reserved for conversion of Debentures. 


Security: These Debentures are, in the opinion of counsel, the direct obligation of the Company, and constitute its 
————_ sole funded debt, subject only to divisional liens in the amount of $1,176,800. The consolidated balance sheet 
giving effect to the present financing, discloses total assets of $7,744,482.82, which, after allowing for divisional liens, and 
outstanding minority interests in subsidiary companies, is equivalent to more than $2,000 for each $1,000 Debenture. 


Earnings: The consolidated annual net earnings of the properties for 1928 after operating expenses, interest on divi- 
sional liens, maintenance, depletion and depreciation, but before Income Taxes were, as more particularly 


set forth in the bankers’ circular describing the issue, equivalent to 2.57 times the annual interest requirements on these 
Debentures. 








Price 984 and Accrued Interest to Yield Over 6.35% 


Appraisals of gas properties by Clark & Krebs, Inc., and all other appraisals by Ford, Bacon & Davis, Inc. Legal details incident 
to this issue have been passed on by Messrs. Chapman and Cutler, and Edward H. Tatum, Esq., of New York. Audits by Messrs. 
Lybrand, Ross Bros. & Montgomery, Certified Public Accountants. 


E. R. DIGGS & CO. 


INCORPORATED 
ESTABLISHED 1914 


46 CEDAR STREET NEW YORK 


CHICAGO ST. LOUIS BALTIMORE KANSAS CITY NEWARK HARTFORD 


This information and these statistics, while not guaranteed by us, have all been examined and approved for publication by an official of the 
Company issuing these Debentures. 
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Make This Test 
With $500 or More! 


Suppose you have $100, $1,000, or 
some other moderate sum which you 
want to build up—fast, but conserva- 
tively and safely. What’s the best 
thing to do? 


= 


Fourteen prize-winning plans for 
investing $100,000 submitted by ex- 
perts to a famous financial magazine 
showed a four-year gain of 50% in 
principal and an average annual in- 
come of 6.50%. Any convenient 
amount invested in Financial In- 
vesting Co. of New York, Ltd., would 
have shown in the same period: 
Profit 59%; annual income 13.35%; 
total gain more than 100%. 


- Se OOK oeoN Nae ore Sa eS oe a = 


Write for detailed comparison of 
Financial Investing results with those 
of the 14 experts. 
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1 Specify Circular K-25 
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: FISCAL SECURITIES 
7 CORPORATION 


: 48 Wall Street New York 
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would, of course, have an important effect 
upon the status of the Federal Reserve 
System. By furnishing mobility and 
flexibility of credit within the group, it 
would greatly decrease the dependence 
of banks generally upon the Reserve 
system. The strengthened banking struc- 
ture of the-country might thus bring the 
status of the Federal Reserve back to that 
which undoubtedly comes closer than its 
present réle to the original concept of 
the framers of the Federal Reserve Act, 
i. e., an emergency credit reservoir. 

Recent large-scale defections from the 
national banking system as a result of 
the broader scope of activity offered by 
state charters will make it imperative 
that the national banking laws be further 
amended with the steady decline of 
national banking apparently the only 
other alternative. Large bank mergers 
have almost invariably resulted in the 
surrender of national charters by all the 
constituent units operating under the 
National Bank Act. Comptroller of the 
Currency Pole will recommend changes 
in the national banking laws in his address 
before the banker’s convention, involving 
greater latitude in branch banking and 
other inducements for banks to remain 
within the national bank fold. In spite 
of the natural opposition by many coun- 
try bankers and some large city institu- 
tions, such legislation now seems virtually 
assured. 

The management factor is of utmost 
importance for the sound development of 
group banking, and can scarcely be over- 
emphasized. Banking ability, aggressive- 
ness, efficiency, and integrity are abso- 
lutely essential; otherwise the chances 
are that infinitely more harm than good 
will be done by the activity of the group. 

The malodorous record of the New 
Jersey Bankers Securities Company, with 
controlling interests and investments in 
a number of New Jersey financial insti- 
tutions, is a case in point. 

The three companies described above, 
Transamerica Corporation, Northwest 
Bancorporation, and Marine Midland 
Corporation, qualify in this respect, and 
appear to be in a position to benefit 
substantially from the development of 
the new trends. Transamerica stock at 
160, Northwest Bancorporation at 98, and 
Marine Midland at 80, seem to offer very 
interesting possibilities, as they repre- 
sent the three outstanding companies 
which have thus far appeared in this field. 
Many more will doubtless follow. 
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salers, contractorsand architects. Merbes- 
Sprimont is the consolidation of a number 
of the largest marble producers, operating 
over 200 quarries in Belgium, France, 
Italy, Jugoslavia, Greece, Portugal, Al- 
geria and Moroceo. More than 80 per 
cent of the output of these foreign quar- 
ries will be imported by Consolidated 
Marble Corporation. To reduce tariff 
duties only the rough marble blocks will 
be imported, the finishing to be done in 
this country. 

The importance of this contract may be 
more readily appreciated when considera- 
tion is given‘to the fact that over 200 
rich and variegated colors will be avail- 
able from foreign sources in contrast to 
the limited number of strikingly uniform 





Investment Counselors 
for over a Quarter Century 





ooo. Without 
Fear or 
Favor! 


Again and again other- 
wise sensible investors 
retard their progress by 
selling cea securities 
too soon. For reasons chat 
havenologic, stockswise- 
lyselected are disposed of. 
On the other hand, many 
stocks that have declined 
are held because the buy- 
ers are unwilling toadmit 
loss. 


In combination, these il- 
logical actions prevent 
investors from obtaining 
anything like the results 
that they can and should 
get. 


What should you do? 


Ic is the duty of your invest- 
ment counselor to advise you 
on this very vital phase me in- 
vestment. The Brookmire re- 
cord: — which is available 
for inspection—shows that 
Brookmire clients are not told 
to ‘‘get out of’’ good stocks 
too soon nor allowed to re- 
main in weak stocks. 


Greater success can be 
achieved with sound counsel 
based upon wide research. 


Let us send you information 
showing how you can profit 
by Brookmire Service whose 
advice is given without fear 
or favor. 











BROOK MIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-315 
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How Can You 
Pick Right Stocks? 


According to the Midland Bank, of Cleveland, 
614 stocks listed on the New York Stock Ex- 
change (more than 60 per cent) were lower on 
August 21 than on January 2, while 388 stocks 
advanced during that period. Which empha- 
sizes again the importance of KNOWING the 
companies whose stocks you buy. Do you 
want expert advice on: 
Niagara-Hudson Pr. 
Copper & Oil Stocks 
General Foods Corp. 
Gold Dust Corp. 

Western Union 

American Tel. & Tel. 
International Harv. 


Commercial Credit 

N. Y. Telephone 
Fid,-Phoenix Fire In. 
Commercial Inv. Tr. 
Ford Motor of Can. 
Dixie Gas & Utilities 
Pennsylvania R, R. 
Tenn. Copper & Chem. 
Aviation Corporation Middle West Utilities 
Calumet & Hecla Con. Radio Corp. 


Special reports THE WALL STREET NEWS 
gave on each of the above companies recently in 
answer to specific questions (from yearly subscribers) 
contain information of value to all stockholders. 
Check any four replies you want FREE 
with trial subscription offer below, to NEW 
subscribers only. 


44 PRICE TRIAL —Next 50 Issues $1 


(Includes 4 reports checked above, also 2 monthly 
Tables of “Corporation Earnings.’’) 


~ WALL STREET 


NEWS 


. Published DAILY by the 
New York News Bureau Association 
32 Broadway, Dept. A-4, New York City 
a A 4 fe tn fe te te te tm 


General Electric 
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WHAT BANK OF AMERICA STOCK 
SOLD FOR IN 1926? 


Write for BTI 


Guttag Bros. 
| 95 Broad St., New York | 





Successful Investors 


keep abreast of 
the times. 


Helpful suggestions for 
the up-to-date investor 
are contained in a 42 
page booklet we have 
recently issued, 


‘A copy may be had without ob- 
ligation by asking for MC-47 


INCORPORATED 
f ing- Engineering -Menagement of Public Utilities 


DETWILER &Co. 
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Washington Paterson 
Wilkes-Barre 
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American marbles. Because of the large 
volume of marble which will be imported, 
Fischman will be able to sell the product 
at a lower price than most American 
wholesalers previously paid for it, and 
because of the low price many new uses 
for marble are expected to develop. 
During the past week the company an- 
nounced the purchase of the John J. 
Doery Company of New York and 
Canada, a large marble wholesaling 
house. 

While the earnings thus far reported by 
the company do not give effect to any of 
these recent developments, they do, never- 
theless, reflect the rapid development of 
sales and earning which has been incident 
to this highly specialized industry in 
recent years. Sales for the six months 
ended June 30, 1929, totaled $2,081,592 
without giving consideration to the acqui- 
sition of the Knight company last May, 
and compare with $2,380,287 in the full 
year of 1928 and $803,995 for all of 1927. 
Karnings have shown an even more start- 
ling growth in reflection of more efficient 
operating methods. Earnings on the 
combined class A and common stocks, of 
which there are outstanding 26,765 shares 
and 35,000 shares of no par value, respec- 
tively, were equivalent to $5.96 a share, 
which compares with $2.91 a share in 
the first half of 1928 or with $6.75 a 
share in the full year of 1928 and 35 cents 
in 1927. The above earnjngs are based 
on the stock outstanding since the issu- 
ance of 14,613 additional shares of class A 
stock subsequent to June 30, 1929. The 
class A and common stocks are equal in 
every respect with the exception that 
class A has no voting power. Class A 
stockholders have since received rights 
to purchase additional stock and it is ex- 
pected that the outstanding 9,541 shares 
of preferred will be converted into class 
A stock. Upon consummation of these 
changes there will be outstanding 98,500 
shares of class A preceded by no funded 
debt or preferred stock, 

The balance sheet of the company as of 
June 30, 1929, disclosed a strong financial 
position without giving consideration to 
the sales of a block of class A stock. 
Current assets totaled $3,055,301 as com- 
pared with current liabilities of $683,211. 
When adjusted to recent financing current 
assets total $3,105,966 against current 
liabilities of $3,226, in ratio of almost 
1,000 to 1, No valuation is given to trade- 
marks, patents or goodwill. — 

On the basis of earnings of $12 a 
share indicated for the full year of 1929, 
the class A stock is earning better than 
17 per cent of its market price of around 
$79 a share on the Philadelphia Stock 
Exchange and may be regarded as dis- 
tinctly undervalued. In addition there is 
a reasonable possibility that dividends 
will soon be inaugurated on both the 
class A and common stocks within the 
near future. 


4 F, E. Myers & Bro., while originally 
organized in 1880 to specialize in the 
manufacture of water pumps, has in re- 
cent years diversified its production and 
services to include the manufacture, erec- 
tion and installation of water systems of 
all sizes, automobile spraying equipment, 
barn and garage door hangers, hay tools 
and other agricultural implements and 
machinery. The various products which 
are manufactured and assembled at the 
company’s sole plant at Ashland, Ohio, 
now enjoy wide world distribution through 
agencies and branch offices. 


Because of the consistent demand fo, 
its specialty products, which include 
pumps of various sizes ranging from smaj 
hand pumps for kitchen use to povwe 
pumps having a capacity of 10,000 gallons 
per hour, Myers has reported stable 
earnings in recent years. Net earnings 
for the six months ended June 330, 1999 
were equivalent to $3.16 a share on the 
outstanding 200,000 no par shares of 
common stock after deducting dividends 
on the $2,500,000 of 6 per cent cump. 
lative preferred stock. This compare 
with $4.93 a share for the preceding fiscal] 
year ended October 30, 1928. The favor. 
able expansion of the current year's 
business reflects the sharply increased 
demand not only from domestic sources 
but from foreign countries. It is esti. 
mated that earnings for the full fiscal 
year of 1929 will run between $6 and $7 
a share without giving consideration to 
several new products which are being 
introduced to the trade. On the basis 
of indicated earnings around $6 a share 
the stock recently listed on the New York 
Stock Exchange is earning better than 
11 per cent of its current market price of 
$54 a share. 








FINANCIAL POSITION 





The balance sheet reported for April 30, 
1929, recorded a strong financial position 
with current assets of $2,828,352, includ- 
ing $1,359,097 represented by cash and 
marketable securities, as compared with 
current liabilities of $294,467, in ratio of 
almost 10 to 1. The company has no 
funded debt or bank loans and no valua- 
tion is placed on goodwill or patents. 

Dividends have been paid regularly on 
the preferred stock since issuance and on 
the common stock since 1923, the record 
prior thereto not being available. The 
present annual dividend of $2 a share on 
common has been maintained since 
March 31, 1928, and it is understood that 
the directors will consider an upward 
revision of the dividend rate prior to the 
annual meeting of the shareholders on 
January 13, 1930. 

In viewing the outlook for the company 
there is indication of a continued favor- 
able growth of profitable business for the 
company, especially from foreign sources. 
where water-pumping equipment is in 
great demand. The ability of the com- 
pany to develop new specialty products 
such as automobile spraying apparatus, 
which meet new demands is illustrative of 
the new sources of revenue which are 
constantly being developed. The stock 
is undervalued on current earnings and 
offers attractive speculative possibilties. 
as its price reflects the further improve 
ment indicated for prospective earnings. 


AAA 


This analysis is prepared on speculative 
probabilities. These stocks should not be 
thought of as investments and should be 
given consideration only by those who - 
prepared to assume the speculative risks in- 
volved and who have a well diversified list. 
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ANCHOR POST FENCE 
COMPANY 


COMMON STOCK 
Shows over 130% Price Advance 
in 14 months ~ 
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) slightly over a year holders of Anchor Post Fence Company Common 
Stock have profited substantially from the consistent market appreciation 
in this security. The price increase of over 130% is the direct result of in- 
, creased earnings due to able management, world-wide distribution of its 
| products and steadily growing business. 


Among the prominent corporations served are the following: 


American Tobacco Illinois Central R. R. 
American Smelt. & Ref. Co, Long Island Lighting Co; 
f Atlantic Refining Co. Long Island R. R. Co. 
) Bethlehem Steel Co. New York Central R. R; 
‘ Cities Service Co. Public Service Corp. 
Detroit Edison Reading R. R. Co. 
Dupont de Nemours Standard Oil Companies 
n Erie Railroad Texas Corporation 


Goodyear Tire & Rubber Co. Union Carbide & Chem. Co, 


: 10% Stock Dividend Option 
, Should Become Increasingly V. aluable 


n Shareholders of Anchor Post Fence Company Common Stock have the option 
of receiving dividends at the rate of $2 per share in cash or 10% annually in 

y stock. As this stock advances in price the stock dividends will be worth more 

on a cash basis and will show a proportionately higher return on the original 

le investment. The Common Stock was recently split three for one, and investors 

. who purchased the old stock at $35 per share in July 1928 and now hold new 

n stock are receiving a return today equivalent to more thaa 20% on their 

n- investment. 

ts 

s, The splendid showing of Anchor Post 

of Fence Company clearly foreshadows still 

re ‘higher price levels for the Common Stock. 

k 
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Anchor Post Fence Company Common Stock is traded in on the 
i New York Curb Exchange. We shall be pleased to furnish 
complete information concerning this Company on request. 


‘ Great Northern Bond & Share 


COMPANY, INCORPORATED 
25 Broad Street New York, N. Y. 
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Detroit & Canada 


Tunnel Company 


Common Stock 


Operating results of the Hol- 
land Tunnels at New York 
and the International Bridge 
at Buffalo have anticipated 
engineers’ preliminary esti- 
mates by four to five years... 
Earnings of $1 per share on 
Detroit & Canada Tunnel 
Company common stock were 
indicated in the engineers’ 
preliminary estimates. 


Price $6.50 per share 
Write for further details 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
_20Pine St. New York -Tel.- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Assoctation of Bank Stocks Dealers 














PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 
erating in 30 states, Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 
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THE THREE-WAY SERVICE 


Here are three ways in which we make money 
for our subscribers. 


1—We advise when to buy stocks. 
2—We advise when to sell stocks. 
3—We advise when not to sell stocks. 


Thousands of subscribers from coast to coast 
will testify as to the value of this three-way 
service. 


Write for details. 


THE WALL STREET 


Established 1898 


FINANCIAL BUREAU, Inc. 


79 WALL ST., NEW YORK CITY 





Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. 
San Francisco Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bldg. 
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HE week’s dealings in unlisted se- 

curities began with a strong tone 

noticeable in most groups. Weak- 
ness, however, developed later on as 
liquidation of securities on the two major 
exchanges, caused by the flurry in call 
rates, was evident. Certain selected 
issues, mainly in the bank group, were 
able to hold their gains, and in fact moved 
against the general trend. Insurance 
stocks were for the most part quiet, 
activity being confined to the Hartford 
group. Industrials, chain stores, and 
aviation issues were inactive and gener- 
ally lower. 
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The news of special developments in 
certain banks and trust companies having 
been published, the majority of these 
issues were inclined to reaction. The 
Bank of Manhattan Company, however, 
proved exceptional and scored some 
rather good gains. Other issues which 
moved against the trend included New 
York Trust, Central Hanover Bank & 
Trust Company, and Manufacturers 
Trust. National City reacted slightly 
on the announcement of the merger with 
the Corn Exchange Bank Trust Company. 
This combination will result in the largest 
institution in the world, displacing the 
Midland Bank, Ltd., of London, which 
has long held that position. In announc- 
ing the merger, Charles E. Mitchell, 
chairman of the National City, said that 
his bank was not interested in increasing 
its size as such, but was seeking expansion 
in New York City. The acquisition of 
Corn Exchange would help accomplish 
this, in that it has some sixty-one branches 
operating in New York City. When the 
day comes, and the general consensus of 
opinion appears to be that it will not be 
long, that the national banking law is 
changed to permit branch banking out- 
side the limits of the city in which the 
main office is located, the majority of the 
large New York institutions are under- 
stood to be prepared to take advantage 
of the situation. Evidence of this is 
borne out by the formation. of a holding 
company to acquire the Bank of Man- 
hattan Company. This company will 
also acquire the charter of its new sub- 
sidiary, which dates back to 1799 and has 
very broad powers, which, no doubt, will 
be useful to the holding company in the 
event of any change in the banking law. 
Another significant development is the 
formation of the Chatham Phenix Allied 
Corporation by the Chatham Phenix 
National Bank & Trust Company and 
its security affiliate the Chatham Phenix 
Corporation. The details of the com- 
pany’s investment policies are not yet 
available but the organization of the 
company represents the tendency of 
banks to form their own investment 
trusts. 
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Insurance stocks were quiet despite 
the publication of satisfactory reports 
for the first half of the year. Among 
the reports to hand was that of the 


SE 
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Boston Insurance Company, showing 
indicated net earnings for the first six 
months equal to $81.75 a share which 
compares with $64.92 for the correspond- 
ing period of last year. Surplus was 
$14,823,460, a gain of $2,164,890 since 
December 31, 1928. 

The American Equitable Insurance 
Company also reported satisfactory re. 
sults for the initial half of 1929. Earn. 
ings on the 300,000 shares of $5 par 
value were equal to $8.82 a share, which 
compares with $7.05 for the full year 
of 1928. 








Purchase 
Recommended 


The Newport Co. 


(Dyestuffs,chemicals,wood distillates) 


Controlled by interests closely associated 
with The North American Co. 


Sales 


Full year 1928. ..$7,494,726 
Six months 1929. 5,217,428 


Earned on Common 


Full year 1928 
First half 1929 


The reasons for these greatly 
increased earnings and impor- 
tant developments suggesting increase 
in dividends and materially higher 
prices for The Newport Co. Com- 
mon stock (N. Y. Curb—around 52) 
—are outlined in analysis just 
prepared. 


Send for Circular N.4 


DRESSER & ESCHER 
115 Broadway New York, N. Y. 
Tel. Barclay 9170 























We recommend 


U. S. Electric Power 
Corporation 


Common Stock 
(with warrants) 

A $65,000,000 holding corporation con- 
trolled by 

United Founders Corp. 

American Founders Corp. 

The Harris Forbes Corp. 
and other prominent Public Utility bank- 
ing interests. 


Price at the market 
Special Letter on request 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, N. .¢ 
Tel. Cortlandt 7871 
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Lessons For Every Investor 
From Our Bargain List of a Year Ago 


{Please Show This to Some Investor Friend} 


i advantages of a group purchase of care- 
fully selected stocks have been proved to 
FinanctaL WorLD subscribers many times. 


Just to show some of our newer subscribers 
how much sounder it is to spread one’s pur- 
chases over a well balanced list instead of con- 
centrating on a few of our recommendations, 
we are printing below a Bargain List of 10 
sound dividend paying stocks that appeared in 
our September 19th, 1928, issue. This is only 
a little more than a year ago and yet anyone 
who purchased even a small number of shares 
of each of the stocks recommended, now 
has a very substantial appreciation over the 
amount invested. 


vestor decreases his risk and increases his op- 
portunity for profit by making a group purchase 
instead of trying to pick out a few individual 
selections that will be most profitable. Placing 
all your eggs in one basket (or even three or 
four baskets) is still contrary to sound theory 
and practical experience. 


While we have a certain number of dis- 
gruntled subscribers each year who drop their 
subscriptions because they make the mistake 
of picking out a few analyses that appeal 
to them and concentrating their funds in one 
or two or three speculative securities, the 
backbone of our subscription list is made up of 





Our most enthusias- 
tic subscribers are 
those who have acted 
upon our various bal- 
anced Bargain Lists, 
which are so made up 
as to secure the maxi- 
mum profit possibili- 
ties consistent with 
reasonable safety and 
income yield. 


The point we wish 
to emphasize in con- 
nection with the fe- 


THE FINANCIAL WORLD’S TWENTIETH 
BARGAIN LIST 


(Published in the September 19, 1928, issue) 


Recommended 1929 Change 

Northern Pacific ctfs.... $96 
Endicott Johnson...... 
*American Tel. & Tel.... 180 296 
}Cerro de Pasco........ 
Texas Corporation..... 
*Baltimore & Ohio... 
International Harvester. 290 
Standard Gas & Electric. 
*Westinghouse Electric.. 104 247 
Associated Dry Goods. . 


ee 


the thousands of keen 
and successful investors 
who year after year 
have acted upon our 
rico suns, we | Datgain Lists as a 
whole and have not 


77 — bi pe tried to do something 

| +116 | that we do not pretend 

80 95 + 15] we can do—that is to 

68 66 — 2] pick out the individual 

114 138 + 24] stock that is going to 
in pi aon have the biggest rise. 

+143 The Bargain List re- 

50 sit _ produced _ here speaks 

+635 | for ‘itself as to the ad- 





printing of our Bargain 
Lists of a year ago is 
the fact that an in- 


* Valuable rights given. 
+ Increased dividend. 
b Old stock equivalent. 





KEY OF EXPLANATORY NOTES 


vantages of a group 
purchase of carefully 
selected stocks. 
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SUBSCRIBING 


A T ONCE 





(If you are already a subscriber, please show this to a friend) 


THE FINANCIAL WORLD 
53 Park Place, New York 

For the enclosed $10.00, please enter my one-year subscription to 
your Threefold Investment Service, which includes: 


{1}, The next 52 weekly issues of The Financial World, including Special 
Analyses of Undervalued Securities in Each Issue. 
{2} 


The next 12 monthly issues of “Independent Appraisals of Stocks 
Listed on the N. Y. Stock Exchange.” 


Free privilege of writing you for adyice by letter about individual 
securities by including a stamped, self-addressed envelope with each 
inquiry.” (Every inquiry is limited to one security.) 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Investment Rules. 


(33) 
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RADING on the Curb Exchange of 
Tie past week developed into a highly 

irregular affair reflecting the uncer- 
tainty of the big board. Many of the 
more recent of the popular favorites 
received sharp set-backs when selling 
pressure was exerted, while other selected 
specialties recorded vigorous gains in spite 
of general market weakness. The public 
utility section of the list, which has pro- 
vided the leadership of the market during 
the past several months on the up-side, 
showed the largest losses, while invest- 
ment trust issues, especially those with 
a large following, sagged from recent high 
levels. Irregularity spread throughout 
the mining, oil, radio, motor equipment 
and chain store sections of the list, but 
price changes were nominal. The mis- 
cellaneous industrial section was featured 
by broad advances in selected issues. 
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Electrie Bond & Share and Electric 
Investors, which have provided the leader- 
ship of the utility group for some months 
past, were subject to profit taking follow- 
ing the announcement that the directors 
of both companies had approved the 
merger plans. Electric Bond & Share 
will acquire Electric Investors on the 
basis of eight shares of Electric Bond for 
each five shares of Electric Investors. 
Stockholders of the two companies will 
meet on October 9 and 11, respectively, to 
ratify the action of the boards of. direc- 
tors. 

The approval of the Electric Bond- 
Electric Investors merger by the stock- 
holders will result in the creation of one 
of the largest public utility investment 
and holding companies in the world, and 











Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Exchange 
111 Broadway New York 
Telephone Rector 5022 




















in the centralization of all of the Sidney 
Z. Mitchell interests, with the exception 
of a few public and private holding com- 
panies, such as Securities Corporation 
General and the Atlas Holding Corpora- 
tion, one or both of which may be later 
merged with Electric Bond & Share 
on a basis attractive to their stockholders. 
Electric Investors, which recently reached 
a new high of 302%, was last construc- 
tively analyzed in the March 27 issue of 
Tue FrnanctaL Wortp when the stock 
was selling around $105 a share. 


AAA 


National Investors attracted most at- 
tention among the investment trusts with 
a rapid descent from the high levels estab- 

‘ lished during the previous week. The 
relatively small number of shares avail- 
able in the market accelerated the ad- 
vance, while the sudden decrease in de- 
mand removed all of the support. The 
fact that the investment companies in 
which National Investors is interested 
held most of their gains through the break, 
emphasized the fact that the decline was 
purely a technical reaction. National 
Investors is the parent company of the 
First, Second, Third and Fourth National 
Investors and through ownership of stock 
and warrants of these companies, stands 
to profit through their success. 


AAA 


A number of interesting earnings re- 
ports became available during the past 
week. As was forecast in the August 21 
issue of THe Financrat Wor .p, Pitts- 
burgh Steel reported earnings of over 
$4,500,000, equivalent to $15 a share on 
the common stock. This compares with 
$1,342,141 or $2.40 a share in the 192& 
fiscal year. On the basis of these recent 
earnings as well as the favorable prospects 
of the company during the near term 
future the stock continues to offer at- 
tractive possibilities in spite of the ad- 
vance to present levels of 101 from the 
recommended price of 70. Analysis of 
the balance sheet as of June 30, 1929, 
disclosed a strong financial position with 
eurrent assets of $22,095,341, of which 
over $7,000,000 is represented by cash 
and marketable securities, comparing with 
eurrent liabilities of $3,773,779. 

Pennsylvania Salt Manufacturing for 
the year ended June 30, 1929, reported 
earnings of $1,495,939 or $9.97 a share 
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THE WALL STREET JOURNAL 
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after deductions of $1,306,995 for depre- 
ciation, development and _ research ~. 
serves, which are equal to over $8 4 
share. In the 1928 fiscal year earnings 
totaled $1,240,453 or $8.27 after similar 
charges to reserves. The large dedye. 
tions for miscellaneous reserves reflect 
the company’s conservative policy of pro- 
viding for future developments jn the 
industry. During the past twelve months 
the company added two new products to 
its already highly diversified line, namely 
ammonium persulphate and ferric chlo- 
ride, for which there is a broad demand 
in several large industries. The stock 
around current levels of 115 continues to 
offer attractive possibilities for the long 
pull. ; 

Vogt Manufacturing, manufacturers of 
interior fabrics for the automotive and 
aircraft trades, reported earnings of 
$244,304 or $2.44 a share on the common 
stock for the six months ended June 30, 
This compares with $357,425 or the 
equivalent of $3.57 a share for the full 
year of 1928. Indications are that 1929 
will be the best year in the company’s 
history and it is expected that earnings 
for the year will exceed $5 a share. 
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Merger news of the week included the 
report that Insurance Securities has ac- 
quired a controlling interest in the Iowa 
Fire Insurance Company of Waterloo, 
Iowa. The move is in keeping with the 
previous announcements of the intention 
of Insurance Securities to extend and 
develop its fire insurance business to a 
point comparable with the large casualty 
business now underwritten by the com- 
pany. 
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CLINION GILBERI 
Will Buy 


25 Aetna Fire Ins. 

25 Aetna Life Ins. 

100 American Surety Co. 
300 Nat. Fire Hartford 
100 North River Ins. Co. 


Will Sell 


300 Great Amer. Ins. 
200 Hanover Fire Ins. 
200 Homestead Fire Ins. 
200 Home Fire Security 
50 Preferred Accident 


CLINTON GILBERT 


Established 1890 


Members Unlisted Securities Dealers Ass". 
Members Assn. of Bank Stock Dealers 


120 Broadway New York 
RECtor 4845 a, ) 8720 
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Among the food products shares 
Libby, MeNeil & Libby extended its 
reent advance in response to recent 
favorable developments in the affairs of 
the company while Widlar Food Products 
advanced to a new high price following 
the report that Standard Brands was 
negotiating for the acquisition of the 
company. It is understood that if the 
merger is approved stockholders of Widlar 
Food will receive .77 of a share of Standard 
Brands common for each common share 
held. Widlar is an extensive manufac- 
turer of extracts, spices, condiments, 
salad dressing and kindred lines and 
would, therefore, fit into the setup of 
Standard Brands. 


AAA 


Benjamin Winter became more active 
following the announcement that one of 
its principal properties, the Hotel Del- 
monico, would be officially opened on 
October first. The new hotel is the 
second tallest structure on Park Avenue, 
New York, and has over 500 rooms laid 
out in apartments practically all of which 
have been rented. The building contains 
a large ball room, grill room and four 
floors of stores and offices. It also boasts 
of the highest-priced apartment in the 
world, a triplex occupying the top three 
floors of the building, which has been 
leased for $45,000 a year. Earnings of 
Benjamin Winter will be enhanced with 
this additional source of revenue. With 
earnings for the current year running 
at better than $3 a share, the stock ap- 
pears undervalued. 


————————————————————————Ee 
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DIVIDENDS 
» Normandie 
a JD National 
, 74, = Securities 
WANTS 


7 .Corporation 


521 Fifth Avenue 


NOTICE OF DIVIDEND 
Preference Participating Stock 


A quarterly dividend of 62!4¢ has been declared 
on the Preference Participating Stock payable 
November 1, 1929, to stockholders of record at 
close of business October 15, 1929. 

Checks in payment of this dividend will be 
mailed to the addresses of stockholders as they 
appear on the books of the corporation unless 
otherwise instructed in writing. 

MELvIN Brown, Secretary. 
New York, September 23, 1929. 





I, R. T. SUBSIDIARY PAYS 


LLOWING. adjustment of operating 
accounts of the Interborough Rapid 
Transit system which had previously been 
in dispute between the company and the 
Transit Commission, announcement has 
been made of two quarterly installments 
on account of back dividends which will 
be paid to Manhattan Modified Guaran- 
teed stockholders of record October 4. 
The payment of $2.50 per share will be 
made on October 21. President Hedley 
of the Interborough said that the remain- 


ing accruals will probably be met by 
January 1, 1930. 


























Pe- Pay- Hldrs, of * Pe-  Pay- Hidrs, of 
Company Rate riod able Record Company Rate riod able Record 
Abraham & §., pf.......... 18 Nov. 1 Oct. 15 Magma Copper............ $1.2 Q Oct. 15 Sept. 30 
ee Leip eemeeane Pars 8 Oct. 1 Sept.20 Manhattan fin., ) Se 8744e Q Oct. 1 Sept. 20 
Allied Chem. & D.......... $1.50 Nov, 1 Oct. 11 1 ea 10c Q Oct. 1 Sept. 20 
Ue ie getiti 75¢ Nov. 15 Oct. 31 McLellan Stores pf......... $1.50 Q Oct. 1 Sept. 20 
Assoc. Dry Goods............ 62c Q Nov. 3 Oct. 12 North Indiana Pub. Serv. 
eee 14% Dec. 2 Oct. 9 i ARLE RT $1.75 Q Oct. 14 Sept. 30 
| Cee. 1%% Dec. 2 Oct. 9 1S $1.50 Q Oct. 14 Sept. 30 
Baltimore & Ohio pf.......... $1 Q Dec. 2 Sept. 30 Do 544% piff............ $1.3714 Q Oct. 14 Sept. 30 
Brooklyn Trust............... $6 Q Oct. 1 Sept. 23 Rb ATOOOR. «oo. 0.550000 50e Q Nov. 1 Oct. 15 
Bulkley Bldg. pf............$1.25 Q Oct. 1 Sept.21 Natl. Carbon pf............... $2 8 Nov. 1 Oct. 20 
Burkart Mfg. pf............. 55¢ Q Oct. 1 Sept.29 National Rub. Mach.......... 50c Oct. 15 Sept. 30 
klyn. B. Gas pt. pf Q Oct. 1 Sept.16 Naumkeag St. Cot.............$82 Q Oct. 1 Sept. 23 
i Oct. 10 Sept.30 Nat. Pw. & Lt. pf.......... $150 Q Nov. 1 Oct. 12 
8 Oct. 10 Sept.30 Oil Well rer “Ree $1.75 Q Nov. 1 Oct. 11 
Q Oct. 25 Oct. 15 Penn. P. & Lt. $6 pf........ $1.50 Q Dee. 2 Nov. 20 
Q Oct. 30 Oct. 5 tC ene 55¢ M_ Oct. .1 Sept. 20 
Q Oct. 15 Sept. 30 Do $6.60 pf.... ...565¢ M Nov. 1 Oct. 21 
rf Oct. 15 Oct. 1 Do $6.60 pf... .55¢ M_ Dee. 2 Nov. 20 
Oct. 10 Sept.30 Packard Elec... . ...65¢ Q Oct. 15 Sept. 30 
g Oct. 15 Oct. 4 Reading Co, 2d pf............ 50e Q Oct. 10 Sept. 19 
8 Nov. 1 Oct. 21 Shawmut Associates.......... 20e 8 Oct. 1 Sept. 24 
SA Nov. 1 Oct. 21 Smith (L. C.) & Corona Type. 75c Oct. 1 Sept. 20 
3 Oct. 15 Oct. 1 SEAS ere 14% Q Oct. 1 Sept. 20 
Oct. 15 Oct. 4 Studeb. MailO.,A........... 50ec Q Oct. 1 Sept. 20 
Q Oct. 1 Sept.20 So, Ind. G. & El. 7% pf.....$1.75 Q Oct. 1 Sept. 25 
Q Oct. 1 Sept. 20 Do 6% pf.............-.-$1.50 Q Oct. 1 Sept. 25 
pesebectecsseecse re a Oe 1 Game LS ee $1.65 Q Oct. 1 Sept. 25 
a IRs 2% 8 Oct. 1 Sept.20 Stahl Meyer, Inc. pf........ $1.50 Q Oct. 1 Sept. 20 
Elgin Nat. Watch.......... 6214¢e Nov. 1 Oct. 16 Southern Ice pf............. $1.75 Q Oct. 1 Sept. 20 
Fulton Trust.............000 $3 Q Oct. 1 Sept.23 Stand. Gas & Elec..........8744¢ .Q Oct. 25 Sept. 30 
report Texas.........c00... $1 Q Nov. 1 Oct. 15 NS ere $1.75 ‘Q Oct. 25 Sept. 30 
neral Box pf............ 147% Q°’ Dec. 1 Nov.15 Stand.-Nat. Corp............ 35c Q Oct. 1 Sept. 27 
Gen, Ind. & Banesh, A..... .37 40 8 Oct. 15 Oct. 10 "St are $1.75 Q Oct. 1 Sept. 27 
Gen. Outdoor Adv............ 50c Oct. 15 Oct. 5 Twin Disc Clutch............ 50e Q Oct. 1 Sept. 20 
Gimbel Brothers pf... ..... 144% 8 Nov. 1 Oct. 15 Temple Corp. ev. pf.......... 45¢ Q_ Oct. 15 Sept. 30 
enl, Fireproofing............ Oct. 1 Sept.20 Time-o-Stat. Cont, A........ 50e Q Oct. 1 Sept. 20 
ant pf Met ceuibbaenatecae $1.75 Q Oct. 1 Sept.20 U.S. Bond & Mtge. 7% pf..$1.75 Q  Sept.30 Sept. 20 
0 ce Cream............. 75c Q_ Sept.25 Sept.20 Univ. Pipe & R. pf......... $1.75 Q Nov. 1 Oct. 15 
eng Falls Ing,............. 4% Q Oct. 1 Sept.20 United Divers S. pt. pf....... 44¢ Q_ Oct. 1 Sept. 20 
pp Motor. ............5.. Q Nov. 1 Oct. 15  United!Piece Dye Wis. pf. .$1.6214 Q Oct. 1 Sept. 20 
i Ret ceannsa ied 2c Q Oct. 31 Oct. 21 . 8. & Fgn. Sec, Ist pf.....$1.50 Q Nov. 1 Oct. 11 
i verhill Gas Light.......... 56c Q Oct. 1 Sept.20 Vadsco Sales ML .n.....-...aae- @. Noe: 4 Osk 15 
i ‘aay 5 ee 2 8 Oct. ol Sent. 3 ,  . Rn 50e Q Oct. 15 Sept. 30 
’ pe ecvcsces ic t. t. 
Seethasaaucacinwe.<éu 35c M Nov. 29 Nov. 22 AAA 
Winols Bow. 79%" cf devas wa _35e M Dee. 27 Dee. 22 
ow. 
InerPrinting fake...” “6208 g Nov. 1 Oct 14 RIGHTS ON N.Y. S. E. 
Ine Bye 9054022277050 Oct’ 18 Sopt.27 Stock Record Expires Privilege 
ee: 374ec § Oct. 5 Sept.30 Amer. Tobacco........ 9-10-29 10- 1-29 1-5 125 
Haul Carbonic. 222112277)” Nov. 1 Oct. 19 Amer, Com'l Alc....... 9-14-29 10- 8-29 1-4 @40 - 
+ 26 Te.........: 20c Oct. 1 Sept.15 Bethlehem Steel....... 9-20-29 10-21-29 1-3 110 
M MG "Ee. 17% Oct. 1 Sept.15 Con. Gas............. 9-13-29 10-11-29 1-10 @ 75 
Utual ye ae 15¢ Oct. 15 Sept.30 First Nat’l Stores...... 9-16-29 10— 7-29 1-20 @ 50 
Macknd, &Forbes........... 65 8 Oct. 15 Sept.30 Hayes Body........... 9-16-29 10-7-29 1-5 @ 20 
_ Rape 14% Oct. 15 Sept.30 Murray Corp.......... 8-24-29 10- 1-29 1-244 @ 30 
a ——— mer rn nA 





SctopeR 2, 1929 
































Middle West 
Utilities Company 


Notice of “Dividend 
on ‘Preferred Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of 
Two Dollars ($2.00) upon each 
share of the outstanding Preferred 
Stock, having a par os of $100 
a share, and One Dollar and Fifty 
Cents ($1.50) upon each share of 
the outstanding $6 Cumulative 
Non Par Preferred Stock, payable 
October 15, 1929, to the holders 
of such Preferred Stock respec- 
tively, of record on the Company’s 
books at the close of business at 
5:00 o'clock P. M., September 
30, 1929. 


EUSTACE J. KNIGHT, 
Secretary. 


WILLIAM WHITMAN 
a \, COMPANY, INc. 
Preferred Dividend No. 39 
A regular quarterly dividend of 
134% ($1.75 per share) has been de- 
clared upon the preferred capital stock of the 
William Whitman Company, Inc., payable 
October 1, 1929, by the State Street Trust 
Company, Transfer Agents, Boston, Mass., 
to steckholders of record at the close of 
business September 20, 1929. 


NELSON A. HALLETT, Treasurer 


























Office of the 
WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Sept. 18, 1929 


DIVIDEND:—The Board of Directors has this day 
declared a quarterly dividend of fifty cents ($0.50) per 

share on the capital stock of this company payable 
October 31, 1929, to stockholders of record at the close of 
usiness on September 30, 1929. 


8. C. MCCONAHEY, Treasurer. 





The Pacific Telephone and Telegraph Company 


Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will be paid on Tuesday, October 15, 1929, 
to stockholders of record at the close of business on 
Monday, September 30, 1929. 

T. V. HALSEY, Secretary. 
San Francisco, August 29, 1929. 





The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been declared 
Payable on the 15th October, 1929, to shareholders of 
record at the close of business on the 23rd September, 
1929. 


W. H. BLACK, Secretary-Treasurer. 
Montreal, 28th August, 1929. 





THE SWEETS CO. OF AMERICA, Inc. 


Quarterly dividend No. 4 of twenty-five cents (25c) per 
share has been declared on the Capital Stock of this Come 
pany, payable November 1, 1929 to stockholders of record 
at the close of business October 15, 1929. 


HENRY A. FEHN, 
President and Secretary, 
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Wuen writing to advertisers, please tell 
them you saw their announcement in 
THe FrinancraLt Wor.tp 
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WEEKLY 


Business & Financial Summa 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 








& AVERAGE STOCK PRICES 





1929. 1928 
Sept. 18 Sept. 11 Sept. 26 
- 185.10 185.90 146.21 
Industrials i 231.30 232.50 168.96 
212.21 213.14 159.00 
A FEDERAL RESERVE REPORTS, MEMBER BANKS mn 
1929. 

. (000,000’s omitted) Sept. 18 Sept. 11 Sept. 19 
Deposits—New York City $6,481 $6,413 $6,314 
Deposits—Outside New York City. 13,730 13,669 13,769 
Loans on Securities—N. Y. C 2,894 2,846 2.577 
Loans on Sec.—Outside N. Y. C... 4,788 4,732 4,297 
Investments—New York City. .... 779 752 745 
Investments—Outside N. Y. C.... 1,991 1,983 1,811 
Total loans and discounts......... 17,252 17,142 15,941 
Total net demand deposits........ 13,179 13,283 13,045 
Total time deposits 6,805 6,799 6,831 


+Other than U. S. Govt. securities, 


A WEEKLY BANK CLEARINGS 1929 1928 
(000,.000’s omitted) Sept. 14 Sept. 7 Sept. 10 
New York City $9,522 $8,094 $7,225 
Outside of New York City........ 4,694 3,904 4,561 
1929 1928 
A MISCELLANEOUS Sept. 25 Sept. 26 
Total brokers’ loans (000,000)...... $6.751 $4,525 
Federal reserve ratio (System)...... 73.8% 68.5% 
Federal reserve ratio (N. Y.)....... 75.9% 67.4% 
1929 1928 
; Sept, 14 Sept. 15 
Total car loadings bbeeeseecs Byneenee 1,017,072 
Sept. 21 Sept. 22 
Daily Av. Crude Oil Prod. (bbls.)... 2,924,500 2,965,400 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 
Sept. 25 Sept. 26 Sept. 25 Sept. 26 
England. ..$4.8411/16 $4.849/16 -. -$1.27 % $1.14% 
France.... 3.91 % 3.91 % Rye -06 1.11% 
Italy 5.23 7/16 . 6.6 6. 
Belgium*. . 13. 90 
Germany. . 23.81 
Austria... . 14.125 
Holland. . . 40.11 
Denmark. . 26.62 4 
Norway... . 26.62 
Sweden... . 26.77 4 
48.06 
Argentinat.41.97 
Brazilt....11.86 
C 12.10 «a 
Can. Dollar 99.15 Gasoline. . 


*Belga. tPaper Peso. tPaper Milreis. §Spot price. 











Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 

August 3 week 

EASTERN DISTRICT 1929 1928 
Baltimore & Ohio...... 66,346 62,314 
Chesapeake & Ohio 35,184 33,810 
Cleve., Cinn.,. Chicago & St. L 30,417 29,874 
Delaware & Hudson 15,967 15,274 
Delaware, Lackawanna & Western.... 21,148 20,202 

i 37,999 35,942 
Norfolk & Western 33,409 30,475 
New York, New Haven & Hartford... 32,547 30,679 
New York Central ; 71,385 
New York, Chicago & St. Louis ve 25,352 
Pennsylvania é 152,369 

14,924 
38,537 
9,176 
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SOUTHERN DISTRICT 


Atlantic Coast Line 17 17,512 
Illinois Central ‘ 46,329 
35,560 
12,997 
43,302 
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NORTHWEST DISTRICT 


Chicago & Great Western 7 6,836 
Chicago, Milwaukee, St. Paul & Pacific 37,615 37,555 
Chicago & Northwestern 53,519 56,779 
28,601 31,771 
19,729 22,720 
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CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe 39,334 
Chicago, Burlington & Quincy : 38,143 
Chicago, Rock Island & Pacific ; 28,041 
Chicago & Eastern Illinois ; 8,565 
Denver & Rio Grande Western J 7,488 
Southern Pacific 32,295 
Union Pacific 32,679 

4,046 
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SOUTHWESTERN DISTRICT 


Kansas City Southern : 5,336 
Missouri-Kansas;Texas : 11,772 
Missouri Pacific 12% 31,561 
St. Louis-San Francisco 

St. Louis-Southwestern 

Texas & Pacific 


(Compiled from American Railway Association figures) 
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to keep ‘you 
informed 


_ Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to in. 
vestments and other timely subjects which we belieye 


of interest and profit to our subscribers. ” 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CurRRENT LITERATURE DEPARTMENT 
THe FinanciaL Wortp, 53 Park Place, New York, N. Y. 


UNITED STATES ELECTRIC POWER—A circular about the com- 
mon stock of that company is issued by a firm, members of the 
New York Stock Exchange. 

AMERICAN SMELTING & REFINING CO.—An analysis of this 
company is included in the weekly market letter of a firm of well. 
known members of the New York Stock Exchange. 

JULIUS KAYSER & CO.—Analysis of this company is in the latest 
weekly review issued by one of the oldest firms, members of the 
New York Stock Exchange. 

TRI-UTILITIES CORP.—A special folder describing this public 
utility system operating in 25 states from the Atlantic to the Pacific 
is issued by a firm of investment bankers. 

ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 39. 
page year book giving, through brief description, charts, maps and 
pictures, a complete account of the properties of the Associated 
system. 

MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and sale of 
listed securities. 

CREDIT—AN ESSENTIAL INDUSTR Y—A 20-page booklet describ- 
ing the activities of one of the largest industrial loan companies, con- 
trolling a system of 250 offices serving 230 cities located in 21 states, 

BANK STOCKS—A well-known New York City firm, which for 
over 38 years has specialized in bank and trust company shares for 
discriminating investors, has issued an analysis of New York City 
banks and trust companies. 

THE KNACK OF CORRALLING DOLLARS—This 48-page book 
will hold the attention of anyone interested in building up his re- 
sources On a sound, conservative basis. 

MAC MARR STORES, INC.—A circular about this company, oper- 
ating a chain of 569 grocery stores and 58 meat markets, located in 
California, Washington, Oregon, Idaho, and Montana, is issued by 

. a well-known member of the New York Stock Exchange. 

CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund can 
a — and consistently increased by investing in sound common 
stocks. 

BOND TALK—This 18-page booklet, which is published quarterly 
by a prominent and old established bond house as a part of its 
service to clients, contains a number of interesting articles. 

INVESTMENT BULLETIN—The third quarterly Investment Bulle- 
tin as issued by a well-known firm of investment bankers is now 
ready for distribution.. This 12-page Bulletin will be of interest and 
value to investors, 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the dif- 
ferent operations pertaining to stock market trading. 

POWER AND LIGHT SECURITIES TRUST—A circular about 
this investment trust of the management type, specializing in securi- 
ties of a widely diversified selection of the country’s foremost public 
utility and industrial corporations, is issued by a firm of invest- 
ment bankers, 

ASSOCIATED GAS (CLASS A)—A circular about this stock with 
analysis and comparison of market position is issued by a prominent 
firm of investment bankers in the Middle West. 

CONVERTIBLE SECURITIES—A _ 22-page_ booklet describing 
certain convertible preferred stocks and bonds offering a practical 
solution to the problem of obtaining adequate fixed income, while 
securing opportunity to participate in potential common stock 
appreciation. 

SECURITY SALESMANSHIP, THE PROFESSION—An inter 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. : 

ADVICE TO INVESTORS—A Weekly Review issued by a New } . 
Stock Exchange firm, condenses opinion on important events ¢ 
the week affecting the financial and commercial world; of speci! 
interest to business men. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 

SMALL LOAN BUSINESS—Investment opportunities in the a 
loan business are contained in an illustrated booklet prepared at # 
company controlling 9 subsidiary companies operating 54 branci 
in 9 states. : 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY— 
interesting booklet describing why so many fail in handling t a 
money, and outlining methods that have been used for years by hed 
cessful investors, with concrete illustrations and specific suggest 2 

FOLLANSBEE BROS. CO.—A circular about this company is ISsu“ 
by a firm, members of the New York Stock Exchange. o 

THE PIRELLI COMPANY OF ITALY—An interesting — 
about this company, which is one of the largest producers of el bile 
and submarine cables, telephonic and telegraphic wires, autom 
tires, and rubber goods. 
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HE Van Strum Financial 
Service brings to the small 

as well as to the large investor, 
investment counsel of the first 
caliber .. . This service should 
be most carefully considered by 
everyone desiring to expand his 
wealth by way of the Stock Mar- 
ket. We believe few can resist 
that desire, but we also believe 
that few have time to under- 
stand and follow the why and 
wherefore of market action well 
enough to invest safely and prof- 
itably month in and month out. 





Highly Personalized 
Advice 


You, as a Van Strum client, have 
the positive assurance that the 
advice you receive is highly per- 
sonalized as well as accurate... 
You will reap the benefits accru- 
ing from dealing with a compact 
organization where all the work, 
from the initial research to the 
final, specific advices, is done by 


Kenneth S. Van Strum is well known in financial circles . . 











Chrysler 


Commercial Credit 
Fox Film A 

General Electric 
General Motors 

Int'l Harvester 

Int'l Tel. & Tel. 
Lambert 

Nash 

Paramount Fam. Lasky 
Radio 

Royal Dutch 

Standard Brands 
Timken Roller Bearing 
Warner Brothers 
Westinghouse 


IF YOU now own any of these stocks, 
or are considering their purchase, write 
for this preview of their probable price 
trend. We tell in detail just what we 
advise concerning each. Some should 
be held, others sold, and your holdings 
in a few should be increased if your 
capital permits. A free copy of this bul- 
letin will be sent on receipt of the cou- 
pon. There is no obligation. 


Exchange? 

















the men in authority. Mr. Van 
Strum personally supervises every 
analysis, every recommendation. 
Our advice is definite. All of 
our bulletins are direct. And we 
not only tell you when to buy, 
but we continue to keep you 
posted and advise when it is 
time to sell. You will always 
know exactly what to do. The 
three phases of our service to 
you are: personal attention, ac- 
curate material, definite advice. 


A Special Letter is 
Included 


Our service has no other aim but 
that of forwarding the interests 
of its clients. Every week, sub- 
scribers receive a bulletin giving 
forecasts and analyses of various 
stocks. In addition, a special let- 
ter is sent whenever we unearth 
an unusual opportunity to buy. 
This special bulletin service a- 
lone is well worth the subscrip- 
tion price for the entire service. 


. He is the author of two books, Investing in Purchasing Power and 


Forecasting Stock Market Trends. Both volumes have had significant effects upon the investing public. An internationally known 
business man has said of the first volume: “Van Strum’s conclusions aré startling and bring to light an investment policy which 
comes nearer to being ideal than any yet produced.” 
During the past nine months, Kenneth S. Van Strum has sian twenty-two opportune stocks. If you had purchased ten 
shares of each of those issues you would now, nine months after your first purchase, have a profit of $19,190. 





VAN STRUM FINANCIAL SERVICE 








Name 


Investment Counselors 


Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


@.Please send me complimentary copy of your most recent Bulletin 
advising what to do in connection with the securities listed on this page 
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Address 














THE SCHWEINLER PRESS, NEW YORK 
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nTHRONING A King and 


Identify Safe 
Investments 


by this Seal 


It appears on In- 
vestments bearing 
General Surety 
Company’s Irrevo- 
cable, Ironclad 
Guarantee—backed 
by Capital and Sure 
plus of $12,500,000. 


Confirming lt.... 


4 4 BLAI KHAN, mighty emperor and conqueror, was known and 
feared throughout Asia and Europe. At Tabriz in Persia he set his 
kinsman to reign, confirming his action by conferring on him the 
insignia of his royal will—a seal designed for the occasion. In the 


archives of Paris are still to be seen haughty letters to the kings of 
France bearing the stamp of this proud seal. 


No royal document could gain more authority from a seal than does 
an investment that bears the guarantee and seal of the General Surety 
Company. Buyers of such bonds know that the interest and principal 
will be paid when due—an assurance backed by a $12,500,000 fund 
and a guarantee that is Irrevocable—Unconditional—Absolute. 


Our booklet, “The Seal that Certifies Safety,” gives 
important information, and may be had by address- 
ing Home Office, 340 Madison Avenue, New York. 


GENERAL SURETY COMPANY 


Capital and Surplus $12,500,000 


(T 


UNDER SUPERVISION INSURANCE DEPARTMENT STATE OF NEW YORK 


a YaYayayayayayaVaVayayayaYaYayaVa,ayayayayayaYayaVaYaYa,aYayayaYayayayayayayayayayayayayayayayayayayayayayayayaye 











